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INTERNATIONAL AFFAIRS 


POLAND-CEMA COOPERATION LN DEVELOPMENT OF LIGHT INDUSTRY NOTED 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian Wo 1, 1981 
pp li-13 


{Article by Wladyslaw Jablonski, minister of light industry of the Polish People's 
Republic: “Poland's Cooperation with Other CEMA Countries in the Development of 
Light Industry") 


{Text} Light industry has played an important role in the Polish economy for a 
long time, The roote of rich tradition, particularly in textile production, date 
back to our country's earliest history. During the period of the socialist Polish 
State's existence, strong production potential has been established and hase given 
light industry a chance to take a leading place among world producers of the basic 
textiles, clothing and footwear. Polish light industry aleo holds a sizable share 
of the production potential of the socialist community. Polish light industry 
produces around 10 percent of the various types of fabrice manufactured in the 
CEMA countries, around 7 percent of the hosiery, over 16 percent of the knitted 
outerwear, around 15 percent of the underwear, approximately 10 percent of the 
sewn goods, 11 percent of the footwear and 14 percent of the soft leather. It 
should be noted, however, that Polish light industry is quite dependent on impurte 
of many raw materials, semimanufactured items, dyes and chemicals, as well as 
machinery and equipment. Thies is particularly true of raw materiale not produced 
in Poland--cotton and jute--or produced in insufficient quantities--wool and 
leather In addition, significant quantities of yarn, cotton and woolen fabrice 
and chemical raw materiale and semimanufactured goods are imported. 


These factors influence Poland's vital interest in the extensive development of 
international commercial exchange and economic cooperation, particularly with the 
fraternal CEMA countries. For these reasons, cooperation with the countries of 
the socialist community occupies an important place in the plans for the develop- 
ment of light industry. It is au'*ifaceted and encompasses almost all of the 
problems connected with the development of this branch--that is, questions of 
capital investment, reciprocal deliveries, production specialization and coopera- 
tion, scientific and technical collaboretion and the extensive exchange of experi- 
ence and information. 


Cooperation with the fraternal countries is conducted on a bilateral and qultilateral 
basis within the framework of the Standing CEMA Commissién on Light Industry. One 
of the most important forms of this cooperation consists in consultative aeetings 
for the coordination of five-year plans, during which agreements are reached on 

















ateps toward integration and on reciprocal delivery volumes, which are subsequently 
recorded in the appropriate trade agreemente. 


Polieh light induetry te constantly increasing ite exporte in commodity turnover 
with the CEMA countries. In recent years, thie turnover has accounted for more 
than 60 percent of the total exports of Polish light industry, and the rapid growth 
of shipments deserves especial mention. Between 1976 and 1980 there was an increase 
of almost 40 percent in these shipments, consisting mainly of clothing. underwear, 
hosiery, tootwear and fabric. 


The constant growth of commodity turnover with the CEMA countries te establishing 

tangible prerequisites for specialization and cooperation. This is not a simple 

matter, particularly in view of light industry's distinctive features, such as the 

need to develop the slow-series production of items and, what is more, in the 

maximum variety of these items, and the need to take note of differences in tastes 

and habite in various countries, frequent changes in fashion, climatic differences 

and so forth. These factors considerably restrict the ephere of specialization 

and cooperation in this branch of industry to a much greater extent than in others. 

In recent years, however, we have attained many positive results. The ephere of 

industrial specialization and cooperation, developed in bilateral Polish-Soviet 

relations, deserves special mention. In accordance with a decree of the 21st Ses- 

sion of the Polish-Soviet Sommission on Economic and Technological Cooperation, 
the chief guidelines of which were recently mapped out by both sides up to the year | 
1990, the two countries will cooperate in the following areas: 


Programs for the division of production and reciprocal shipments of technical items, 
as well as the exchange of experience in improving the production of these items; 


Equipment design and deliveries; 
The mutual exchange of semimanufactured goods requiring further processing; 


The elevation of technical production standards and the improvement of product 
quality; 


Scientific and technical cooperation in 13 projects; 
Cooperation in the sphere of licenses and decisions pertaining to “know-how.” 


As an example, we could cite the work being conducted to organize the cooperative 
production of seven types of technological lines for the large-series tailoring of 
outerwear: men's coats, clothing and shirts, women's coats and so forth. For this 
purpose, Polish and Soviet specialists consulted with one another to clarify the 
possibility of deliveries of machines and equipment for these technological lines. 


A cooperative agreement on the processing of linen cloth in Poland for the CSSR is 
now being executed in the linen industry of Poland and the CSSR, and the leather 
industry in Poland and the CSSR is working on an agreement on the production of 
spare parts, components and assemblies for machines for the footwear industry. 


Poland has signed an agreement with Bulgaria on specialization and cooperation in 
the production of work clothes. In line with this agreement, in 1979 and 1980 we 
supplied Bulgaria with acid-resistant overalls and received work clothes from 
Bulgaria, including insulated outfite, jackets and so forth. 








For several years now, we have been cooperating with Hungary in che production of 
epare parte for STB spindles. We are negotiating the specialized production of 
fabric for dry and wet filtration in 1981-19865 with our Hungarian partners. 


The construction of the Drughba cotton combine, an enterprise jointly operated by 
Poland and the GDR, has been of particular significance in the development of 
Poland's bilateral cooperation with other CEMA countries. This is the first jointly 
operated production enterprise in the CEMA countries and it also represents the 
latest level in the development of economic integration. Druzhba began operating 
in 1975 and has been of substantial help in reducing the shortage of cotton thread 
in Poland and the GDR. We are now beginning the enlargement of Druzhba and the 
intensification of production here, which will aid in increasing the output of 
thread for Poland and the GDR. 


The changing conditions of socioeconomic development in recent years in Poland and 
the other CEMA countries, particularly the limited nature of energy, raw material 
and labor resources, have made it necessary to concentrate efforts and resources on 
the resolution of the most urgent problems. This is why we are attaching major 
significance to the unification and coordination of efforts within the socialist 
community to expand the raw material, technical and energy base of light industry. 
Cooperation will play an important role in reducing the energy and material require- 
ments of production processes and ensuring the wore intelligent use of existing 
resources. 


The problem cf establishing a more modern technical base in the CEMA countries by 
means of a further increase in well-organized reciprocal deliveries is also acquir- 
ing increasing importance. Here it should be noted that economic exchange has de- 
veloped quite quickly in recent years. In 1976 imports of machinery and equipment 
from the CEMA countries for Polish light industry constituted 35 percent of all 
imports in thie area, but last year the figure rose to almost 67 percent. In the 
last 5 years the proportion accounted for by importe of machinery from the social- 
ist countries has almost doubled. As a result of agreements on production special- 
ization and cooperation within the framework of permanent CEMA task forces and the 
Intertekstil'mash Intern:.cional Economic Association, the proportion accounted for 
by imports of machinery for Polish light industry from the socialist countries will 
remain the same in 1981-1985--that is, it willbe fairly high in comparison to the 
last five-year plan, but this will not completely cover our needs. Besides this, 
the performance quality and the production and technological parameters of some 
machines need improvement. 


The Intertekstil'mash International Economic Association must play a greater role 
than before in the provision of light industry with machines in the necessary 
quantity and of the necessary quality. 


Poland's scientific and technical cooperation with other CEMA countries is valuable 
and is expected to have a long-term impact. The institutes and scientific research 
establishments of the Polish Ministry of Light Industry, in conjunction with similar 
inetitutes in the CEMA countries, are taking an active part in this work. 


These institutes are working together to develop and incorporate new production 
equipment and technology. As an example, we could cite the participation of Polish 
ecientific research establishments in multilateral cooperation in the following 











areas: the development of technology for processing textile by-products in yarn, 
fabric, knitwear and clothing factories; the development of intensive technology 
for dyeing and fintehing cloth and knit fabric; the improvement of the hygienic 
properties of cloth and knit fabric with the use of chemical fibers; the develop- 
ment of new standard research methods to determine the qualitative indicators of 
raw materials and textiles for the purpose of establishing the prerequisites for 
standardization; the development of technology for the production of high-quality 
pigekin and ite efficient use and modern methods of trimming soft leather with the 
use of new chemical materials; the development of technology for new types of foot~- 
wear sizing and the determination of guidelines for ite use. Besides this, joint 
projects are also being conducted in the clothing industry with regard to clothing 
design, the bonding of materials, the storage, packaging and shipment of ready-to- 
wear, and so forth. 


Technological cooperation with the countries of the socialist community is con- 
stantly developing and taking on new forme as a result of the conclusion of bilat- 
eral and multilateral agreements. 


The successful results of the multifaceted collective activity of CEMA countries 
in the sphere of light industry, which are indisputably the result of cooperation, 
and their common economic interests and cardinal sociopolitical goals clearly at- 
test to the absolute expediency of, and need for, the further intensification, 
enrichment and development of mutual economic cooperation and commodity exchange 
and the institution of new integrative measures. 














In conclusion, I would like to express my firm belief that the results of the work 
performed during the time of the latest, 35th Session of the Standing CEMA Com- 
mission on Light Industry in Warsaw will aid in the continued successful development 
of light industry in the fraternal socialist countries. 








COPYRIGHT: Sovet Ekonomicheskoy Vzaimopomoshchi Sekretariat Moskva, 1981 








8588 
CSO: 1825/31 





WIDENING FORMS OF ECONOMIC COOPERATION WITH ITALY 


Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 pp 21-23 


[Article by M. Lazarova) 


[Text } 


Italy is one of Bulgaria's foremost 
trade partners among the advanced 
non-socialist countries A number of 
factors have contributed to this fa- 
vourable development. traditional 
economic relations, geographic pro- 
ximity, and the two states’ foreign 
economic policy. 

The steady expansion of Bulgaro-Ita- 
lian trade is based on the 1974 long- 
term agreement on economic, industrial, 
scientific and technical cooperation 
as well as on the 1975 ten-vear prog- 
ramme for the development of this 
cooperation. The general agreements 
on economic, industrial and technical 
cooperation, signed with well-know 
Italian groupings and companies play 
a particular role, along with the ac- 
tivity of the joint organs — commis- 
sions and working groups — that have 
been set up 

In 1979 Bulgaro-ltalian trade attain- 
ed a value of 212 million leva, or a 
60 per cent increase over 1970. Ty pi- 
cal of the structure of Bulgarian ex- 
ports to the Italian market is its im- 
provement b\ expanding the share of 
machinery. equipment and other in- 
dustrial products. Among ihe latter 





electric motors (50,000 to 80,000 in 
\978—79) are coming ever more to 
the fore. followed by lathes, drills, 
electric trucks, | C. E. trucks, and 
woodworking machines, as well as 
telephone sets and automatic telephone 
exchanges. Bulgarian imports from 
Italy consist chiefly of industrial 


products, in particular equipment for 
the food. textile and chemical industry, 
aswellas building and roadbuilding 
machinery. 

The new trends in East-West econo- 
mic cooperation are also typical of 
Bulgaria's economic links with Italy. 
Italy ranks second to Federal Germany 
in the number of agreements on joint 
ventures in industry, conclud-d by 
Bulgaria with the advanced non-socia 
list countries. These often assume the 
form of delivery by Italy of complete 
plant and equipment against payment 
in goods turned out by them or in 
other products Among these let us 
mention:installations for the produc- 
tion of ethylene, vinyl chloride, air 
coolers and heat exchanges, supplied 
by Tecnipetrol; equipment for a plant 
for aluminium foil and a plant ‘or 
faience slabs. supplied by Morando 














Impianti —o.; ud-to-date equipment 
for one of the biggest canneries |. 
Europe, supplied by Ajind Co; a plant 
lor the production of urea, instalia- 
tions for the production of chemical 
fibres and so on. Various non-metalli- 
ferous minerals are now deing mined 
with the... » of Italian firms: obtain: 
went of raw material for the produc- 
tion of bentonite and products there- 
of, development of marble quarries 
and production of marble articles 
Other examples of industrial coopera- 
tion are to be found in the field of 
crane production based on documents 
supplied by an Italian company, as 
well as in the production of automatic 
circuit-breakers after a licence of 
italian firms 

Economic relations with the famous 
italian grouping FIAT are of long 
standing. The general agreement con- 
cluded in 1976 with that company ac 
ted as a powerful stimulant. In the 
field of engineering considerable op- 
portunities opened up for cooperation 
between Italian companies and Bulga- 
rian economic organizations in the pro- 
duction and exchange of units and de- 
tails, docunentation with the IRI 
grouping which signed the general ag- 
reements in 1978. in construction and 
tourism — with the Volani Co (1978), 
with which motels and roadside pro- 
jects are being built and in the che- 
mical industry with Montedison. ENI 
(1974) and Tecnipetro!l ‘including en- 
gineering, |977). 

The joint construction of projects in 
third countries represents a new mo- 
ment in bilateral cooperation. Colla- 
borating with Italian companies, Bul- 
garian economic organizations take 
part in the joint delivery of enterpri- 
ses for building materials ‘Snam Pro- 
jetti), chemical plants (ENI) and in 
the building of oil refineries in Libva. 





The formation of joint engineering 
organizations for joint ventures in 
third countries would seem to offer 
favourable opportunities in this res- 
pect. 

The joint enterprises established in 
Italy with the participation of Bul- 
garian organitations and Italian firms 
tend to extend the sale of Bulgarian 
machinery and other industrial goods. 
These are Sibicar, whose function it 
is to expand the export of Bulgirian 
electric and I. C. E. trucks on the 
Italian market: Sibimex, performing 
the same function for metalworking 
and other machines: F. A. R., secur- 
ing the marketing of electronic and 
electrical engineering products, and 
Conor, securing the marketing drugs 
and chemicals. 

Decree No 535 of the Bulgarian State 
Council of 1980 should open up new 
opportunities for cooperation between 
Bulgarian juridical persons and Ita- 
lian juridical and physical persons, as 
it ameliorates the national mechanism 
for the development of various new 
forms of economic cooperation. This 
normative document authorizes the 


establishment of joint enterprises in 
Bulgaria, so-called amalgamations or 
pools in the production, research, tech. 
nical, engineering, development, mar- 
keting and other types of activities in 
industry, agriculture, construction 
work, trade transport, services and 
tourism. Agreements on industria! 
cooperation and on setting up amalga- 
mations are concluded for the purpose 
o! raising the scientific and technical 
level of production its effectiveness 
and quality, as well as for broadening 
export possibilities and increasing re- 
turns in foreign currency, and meeting 
more fully the requirements of the na- 
tions economy. The realization of 
joint economic activities on the basis 








of the parties’ financial participation, 
joint management and distribution of 
profits and losses is stipulated in the 
agreement on amalgamation. Moreover, 
the share of the foreign participation 
(in cash, articles, know-how, services 
and rights) in an amalgamation which 
is not a juridical person may exceed 
%) per cent. Favourable possibilities 
have also been secured in the foreign 
currency, financial and other spheres, 
which provide for tax and customs 
alleviations, as well as for the lega! 
protection of foreign physical and juri- 
dical persons. 

The formation of joint enterprises in 
and outside Bulgaria should become a 
major form of economic cooperation 
between Bulgarie> organizations and 
Italian companies. This should be 
conducive to a further extension of 
economic cooperation between Bulga- 
ria and Italy and should contribute io 
its enrichment and to raising it to a 
higher level. 


CSO: 2020/57 

















EXPANDING ECONOMIC RELATIONS WITH TANZANIA 





Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 p 24 


[Article by F. Serafimov] 


{Text} 


Bilateral relations between the People's 
Republic of Bulgaria and the United 
Republic of Tanzania were establish. 
ed very soon after the young African 
State had won independence Since 
then almost twenty years have elaps- 
ed, in the course of which the deve- 
lopment of friendly ties and coopera- 
tion has been making steady 
Economic relations, based on mutual 
benefit, occuos an important place 
among them. This has found an expres- 
sion in a number of official agreements. 
such as the t on economic, 
scientific and technical cooperation. 
the trade and credit agreement, and 
the agreements on the supply of ex- 
perts and on tion in agricul- 
ture. In 1976 a Joint Committee for 
Economic, Scientific and Technical 
— —* was se 8 a 
uring the visit to Bulgaria in . 
tember 1979 of Tanzanian President 
Julius Nyerere a joint declaration was 
signed, in which the two countries 
stressed the necessity to extend and 
economic cooperation by esta- 
blishing joint enterprises, by engaging 
in the joint construction of develop- 
ment projects, and by supplying docu- 


mentation for suitable technologies. 
Particular emphasis was pul on coope- 
ration in the field agriculture, 
where joint ventures in plant growi 
and i tion schemes were envi 
with = ia Moke 3 necessary 
machinery, techno and experts. 
Interest was also shown in the deve- 
! of business contacts in the 
of fishing, transport, trade, 
science and (echnology. 
These mutual good intentions found a 
concrete expression in two important 
documents: 
a) Basic trends of long-term economic 
and commercial cooperation between 
Bulgaria and Tanzania uP to —24 
and b) Agreement on a loan grant 
to Tanzania by Bulgaria for the deli- 
very of complete plant. 
The first complete plant exported to 
Tanzania was a leather factory in Mo- 
with a daily capacity of 12 
tons of raw cattle hides and 3,000 sheep 
and goat hides. For over a year now 
this factory has been turning out buck- 
skin, boxcalf, and kid, most of which 
is set aside for export. 
A machinebuilding plant is now under 
constrution in . i, which will 











produce = all: lathes, lite 
grinders, drills, Wyodraulic and a) 
purpose disk cane and other bh 






precision woodworking Machines 
pln will be tL — and equi 


tones 11 should , mon 


ihis plant will lay the a Ry 
Tansanien ey ys Aye it 


the first enterprise of its —~ 
Alrican vate But. of course,this * 
industry 


the purpose Bulgaria will set 








then pecialize in it 
eill * an active ** * 
iM, construction and 





this centre, as well as int orgenies 
tion of training. The centre is to b 
read) by 1983 





jer also to the realization of other iv 
dustrial agricultural + wit 
y+ ted ag — 1 


re ‘San’ ei with ten Tanzania 
olleagues from ihe National 


exploring ways mean of 
my farm for $00,000 — 
6,009 lavers in the vicinit 

—— Contacts are ion 
for an eventual icipation » 
enterprises in the construc 
ton of tvdratechnical installation 
and in the organization of agro-ind: 

strial complexes 
2—— 


and it: interest in droee· a ae 

@ are a prevequisite for estive 
tion of exports of 

houses and leather factories, ar 
to be paid for in finished products 
raw hides and (tanned leather 
Gow ofospects are now opening wu 
for Bulgaria's participation in 
tifia + “a'er-<upol), in mining an 
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TWO INTERNATIONAL FAIRS IN PLOVDIV REVIEWED 


Sofia BULGARLAN FOREIGN TRADE in English No 2, 1981 p % 


[Article by L. Mihatlov) 


{Text} 


in existence now for almost 90 \ears, 
the Plovdiv Fair has won recognition 
in the business world as @ centre of 
international trade and economic co- 
ion. Every year some 5D coun: 
tries take part in it.including all the 
CMEA member-states, most of the na- 
tions from Western Europe, the USA 
ond Segen, co well 00 © Gewing cum 
ber of developing count it is 
cisely at the — Fair that Bul- 
garian foreign t organizations con- 
clude most of their transactions with 
Tee geod * for Bulgaria's | 
‘ 5 fur. 
ther progress the Eighth Five: 
year 1981-8) intensify 
— more i. role and — 
xports and imports are mark « 
new increase Particular attention will 
continue to 3 paid to 85 —— 
improvement of ex ports 
2 Gaal coat ng product ‘i 
neering sa 
the expense of fat produce and food. 


stuffs. 

Furthermore the trends of B * 

socio-economic development during the 
under review provide for a 

uller satisiaction of the population's 

growing and diversifying demand for 


consumer 
The two international fairs to be held 
in Plovdiv this year, in spring and 
in autumn.are of major significance for 
the i tion of the current tar- 
fs set to the nation s economy 

he spring fair will focus on ucts 
of the branches of industry which are 
connected with the lifestyle of the 


people Along with Bulgarian exhibi- 
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held from May 


img with 1982 it will on the first 
Sunday in May and will last seven days. 
The Plovdiv Autumn Fair will be pu- 
rely technical in character. Its pur. 


to 14, 1981. Beginn- 


ing. of the electronic and chonteas in- 
be heid 
—38* > 
« i open on 
the last Sunday of ember 
will last eight days = = 





The two ialized fairs in Plovdiv. 
to be in spring and in autumn, 
should heighten the ficance of 
this i event in the economic 






life of Bulgaria as a centre for the ex. 
change of useful information, for talks 
and discumions, or the birth of new 
ideas in the sphere of economic coope- 
ration and for the conclusion of more 
transactions. Their contribution to an 


expansion of mutually itable trade 
may also be be inctease. 














AFRICAN SCLENTIFIC-TREGHNICAL AID IN PUBLIC HEALTH DISCUSSED 


Sofia BULGARIAN POREIGNH TRADE in English No 2, 1981 pp 34, — 
[Article by PF. Maslenkowa) 


{Text} 


Public hetth in Bulgaria is one of 
ihe foremost gains during the \ ears of 
peoples rule. Ite progress is conti. 
fuous, in conformity with the most 
up ‘o-date requirements for the pro- 
tec'ion of the health of the people 
and for the lengthening of their ac: 
ive lifespan. in accordance with the 
achrevement> of science and practice 
Bulgaria toda, ranks among the first 
nations in the world in the per capite 
number of health establiohment« and 
medical onne!l, as well as in the 
results of ite activity. The help ren- 
dered b) Bulgarian medical workers is 
an important factor in the nation's 
econo nic, scientific and technical co- 
operation with other countries . 
cialiets in various branches, 
complete hoepital teams, provide me- 
dical assistance of a high order 


In Libya, Tunisia, Algeria, Morocco. 
E:hiopia. Angola 
the name of is 










aexiated with the most 
ful activity of its doctors 
health undertakings realized ab- 
road with the concurrence of Bulgarian 
— tar anan 
\ are ving their knowledge 
experience in regional health wards. 
dispensaries. out-patient clinics of 
bie hospitals Scores of letters of gra- 
\itude insist that the: prolong 
a). Publications, rewarch a 
and participation in international 
ere-ses are enhancing = their pone 
Bulgarian doctors are doing a f 
‘oh in protecting and ameliorating the 
health of the people in many African 
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MEDEXIM will henceforth handle 
scientific and technical cooperation in 
ihe sphere of public health and medi 
ca) practice. The rendering of olher 
services in this field will also be re 
ulated 

he medical cadres sent abroad are 
picked on a nationwide basis. They 
can cope with tasks involving the 


developmen! of health services, the 
de. ising and introduction of new me 
theds of proph lactics diagnoris 
treatment! and rehabilitation Fam 
lar with the latest requirements of 
curative, huepital, laborator, and re 
search work, the: lend technical assi 
slance in a variets of forme acientilic 
exchange: professional and cultura! 
cooperation tranemilling their know 
ledge and experience to their local col- 
leagues in the establishment of medical 
networks and in the performance of 
sanitar) measures, as well a8 in the 
organization of \ aid centres 
The job done by Bulgarian doctor: 
in @ shining example of cooperation in 
the name of peace and human wellare 
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CONSTRUCTLON OF OIL STORAGE DEPOT IN IRAQ DESCRIBED 
Sofia BULGARIAN POREIGN TRADE in English No 2, 1981 pp 27-28 
Article by Eng P. Braykov and Eng I, Bekova) 


(Text) One of the most important fields of up of those activities SCOP under: 


activity of the Bulgarian engineering took the civil works implementation 
corporation TECHNOTMPORT is the making use of their own 

investigation, feasibilits studies pre = equi t on the basis of a de 
paration. engineering and putting up ian by TECH NOLMPORT. who creat: 


of of] storage depots This construc: 
tion is performed in accordance with 
the requirements of the contemporar\ 
standards. Lo-to-date welding tech- 
nique is applied. as well as level gau- 
ges «ensuring a faultless fire lighting 
evstem. The indentification, the fill- 
ing and the dispatching of the tank 
cars are performed quick!) , accuratels 
and safel 
Important indication of TECHNOIM. 
T'S possibilities in this field is 
the construction of the ~\ew Russaffla 
Oil Storage Depot” in iraq, by vir- 
tue of the contract signed with the 
State nization for Oi! Projects 
(SCOP). The customers were given as- 
sistance to develop the conceptual en- 
gineering even before the <igning of 
the contract After the approval ofl 
the technical design of the depot, 
the engineering phase was entered 
into, which is a new element and as 
pect of the cooperation — electing 
equipment hy maintaining direct con- 
tacts with the manulacturers The equip 
ment arriving from third countries was 
hased on a ‘cost plu« fee” basis 
his type of contracts give the cli- 
ent a possibility to F price in- 
formation for the goods he ix buying 
Another new aspect of the coovera- 
tion between the two countries and 
companies was the horizontal «lit- 


its own organization of highly 
qualified specialists equipped with 
most modern welding technique and 


wipment. As a result of the 
a tion bet weenTEc LANOIMPORT 


and SCOP, the civil works and erec- 
tion operations were prompt!) commen- 


ced 

The “New Russaffa” depot «hall have 
a capacity of about 180,000 m’ and 
shall consist of 17 tanks witha volume 
of 19,000 m* each.as well as some small- 


er tanks to be used for storing mixed 
products and tube oils. It will re 
ceive several types of fuels from the 
peline coming from the ee > 
inery to . The product 
tering the depot. shall be quneed (en 
terms of quantity and identified in 
terms of quality by the inlet density 
measuring block, continuously and 
—— The pipelines filli 
and emptying the t are fitt 
with remotely operated —798 eo 
All the tanks are designed and 
structed in conformity with AP 1-680, 
+> D. The gasoline tanks are 
floating po ome type. Reliable le- 
vel ‘a system | allow the 
operator in the control room to obtain 
information for the levels of the 
different products in the tanks in 














just a few sevonds and to have ade 
quate signals for both over-high and 
excessively low level within them 
One of the basic characteristics of the 
oil depot New Russaffa shall be its 
high throughput, due to the large 
number of loading arms, the high 
speed of filling of the tank cars ( 
m’? hy). and the high level of automa- 
tion 
The panels of the receiv ing station, the 
densit\-meters, the measuring block 
and the graphic panel of the depot 
shall be located in a central control 
room. immediately adjacent to the 
graphic panel, the main fire fighting 
panel shall be installed, the remote 
control instruments for the motor 
operated valves of the headers for 
lire water and foam solution 
There will be a visual display instal: 
led at the control room, to provide in- 
formation for the levels and tempera. 
tures of the products within the tanks 
The printing device shall, for only a 
jew minutes, put this data into the 
journal of evervday operation 

he loading and unloading operations 
shall be controlled and monitored from 
a special dispatching centre located at 
the entrance of the depot 

The basic service expected from the 
computer is the drafting of the mate- 
rial balance. For this purpose. there is 
information arriving to it from all 
the counters at the inlet and at the 
outlet of the station, as well as from 
the tanks level gauging s\stem. The 
dispatching station operator shall con- 
trol the operations performed on all 
the loading islands 

The la.out of the depot ‘« quite rea- 
wonable allowing for possible future 
extension. A parking lot for 250 tank 
cars with © volume of 36 m’® each will 
be available. The roads and the plat- 
jorms shall allow for the easy drive 
of the large tank cars, as well as for 
their eas, maintenance 

The fire fighting «stem of the depot 
corresponds to all comtemporary) 
requirements of the American NFPA 


slandard. The gasoline lanks shall be 
(ited with automatically actuated 
lire extinguishing and fire alarm »)* 


lems using heavy BCF gas All the 
rest of the tanks shall have two or 
four foam chambers each, depending 
on their size, [uoroprotein being used 
asa 24 agent. There will be ma- 
nual foam fire extinguishers installed 
at all crucial parts of the depot. 
full of foam solution and or dry pow: 
der. For fire fighting purposes in the 
computor and control rooms, cylinder: 
containing heavy halon gas shall only 
be used for ay | the fire on the 
existing equipment. Al suitable pla- 
ces around the depot, signal type 
fire extinguishers shall be installed. 
button type and of the “break-glas«’ 


type. 

The construction of the up-to-date oi! 
depot New Russaffa is a good examp!: 
of a mutually beneficient collaboration 
as well as of the fruitfuiness of appl) - 
ing new methods of engineering, pro: 
— and erection of complete 

5. 
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BULGARIA 


ELECTRICAL EXPORTS--One of the agreements on specialization and cooperation 
within the framework of the international organization Interelectro estab- 
lishes Bulgaria as the foremost exporter among the CEMA member-states of 

sete of electric drives with high-torque motore for transmission movements 

of machine tools with digit programming. According to this agreement in 
1980-85 Bulgaria is to supply the Soviet Union alone with euch products to 
the tune of 200 million leva. [Text] [Sofia BULGARIAN FOREIGN TRADE in English 
No 2, 1981 p 48) 


BULGAR LAN-GDR TRADE AGREEMENT--The Bulgaria-GDR long-term trade agreement for 
1981-85 provides for a further rapid expansion of economic cooperation. Trade 
is to mark a 40 per cent increase over the preceding five-year period. Great 
attention has been paid to problem of specialization and cooperation, so as 
to further extend and deepen collaboration between the two countries. Good 
prospects are opening up for the manufacture of equipment for open-cast coal- 
mining. Cooperation in this field is to meet the needs of the two countries 
and subsequently to extend to third markets. Possibilities are being discussed 
of further developing specialization and cooperation in the sphere of micro- 
electronics as one of the most promising fields connected with the mechanization 
and automation of production processes. [Text] [Sofia BULGARIAN FOREIGN TRADE 
in English No 2, 1981 p 48) 


BULGAR LAN-ROMANIAN TRADE--In 1981 the exchange of consumer goods between Bulgaria 
and Romania is to come up to 28 million rubles, i.e. a 20- per cent increase, 
according to a protocol signed in Bucharest by the respective Ministers of Home 
Trade. Trade on the frontier is to be intensified. For the purpose a shop for 
Bulgarian goods is to be opened in Giurgiu and one for Romanian goods in Rousse. 
[Text] [Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48) 


TRADE WITH DPRK--Trade between Bulgaria and the Korean People's Democratic 
Republic in 1961-1985 is to mark an increase of 75 per cent, as compared 

to the preceding five-year period, in accordance with the long-term trade pact 
recently signed in Sofia. Bulgaria is to export machinery and equipment, soda 
ash, urea and drugs, as well as consumer goods, in exchange for machinery and 
equipment, power transformers, instruments, high-grade steels and cement. [Text] 
[Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48] 
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BULGAR LAN=-MEXICAN AGREEMENTS--Economic cooperation between Bulgaria and Mexico 

is making good headway. A number of agreements have been signed on cooperation 
in agriculture, food industry and transport. Specialization and cooperation 

in the production of machine toole are ateadily expanding. Bulgaria is supply- 
ing Mexico with soda ash and chemical fertilizers, lathes and computer technique, 
in exchange for various raw materiale and consumer goods, in particular cocoa- 


beans and citric fruits. [Text] (Sofia BULGARIAN FOREIGN TRADE in English 
No 2, 1981 p 48) 


TRADE AGREEMENT WITH LAOS--In accordance with the recently signed 1981 trade 
and payment agreement with Laos, Bulgaria is to export to that country agricul- 





tural equipment, electric material, electronic and electrical engineering products, 


medical equipment and drugs, and to import from there coffee, spices, veneer, 
crossbeams and timber. [Text] [Sofia BULGARIAN POREIGN TRADE in English 
No 2, 1981 p 48) 


ASSISTANCE TO AFGHANISTAN--A leather factory, a wine cognac cellar and a brick 
kiln are to be built and a cannery is to be extended in Afghanistan with the 
technical assistance of Bulgarian experts and with Bulgarian equipment. In 
addition, a calf-fattening and a poultry farm as well as two fish enterprises 
are to be built with Bulgarian participation. There are also good prospects 
for an expansion of trade by lengthening the commodity lists. [Text] [Sofia 
BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48] 


TRADE WITH NETHERLANDS--During the Days of Bulgarian Economy and Technics in 
Rotterdam an agreement on cooperation was signed between the Bulgarian Chamber 
of Commerce and Industry and the Dutch Centre for Trade Development. In 

1980 trade between the two countries attained a value of nearly 100 million leva. 
Bulgaria exported to Holland freighters for over 60 million leva. A number of 
bilateral agreements were signed, delineating good opportunities for intensified 
cooperation between Bulgarian enterprises and well-known Dutch companies. 

[Text] [Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48) 


BULGARO-BRITISH COMMERCIAL FIRM--Bulgarian Vintners Co. Ltd., is the name of the 
recently established first joint Bulgaro-British commercial firm, which will 
deal with the import of Bulgarian wine and beverages into Great Britain. The 
two partners are Vinimpex, a Bulgarian foreign trade organization, and 

Mills & Allen International, a British grouping. Big companies and stores for 
the sale of wine and beverages have already placed orders. [Text] [Sofia 
BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48] 


EXHIBITION AWARD--Technika, a Bulgarian foreign trade organization, was awarded 
the Grand Prix for the best exhibitor at the JENA 80 International Exhibition 

for Novelties in Nuremberg. Technika supplies licenses for Bulgarian inventions 
on the international market. Many of the highly effective Bulgarian technologies 
and new products on show coped gold, silver and bronze medals, among them Method 
and Machine for Precontract Flotation and Method for Accelerating the Hardening 
and Increasing the Strength of Concrete and Cement. [Text] [Sofia BULGARIAN 
POREIGN TRADE in English No 2, 1981 p 48) 
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TREATMENT OF LIQUID STEEL--The Institute for Metallography and Metal Technology 
in Sofia has devised a method for the extrafurnace treatment of liquid steel 
with nitrogen, which secures high-grade steel, economy of nitreous ferro-alloys, 
and greater efficiency of the steel aggregates. The new method has been 


introduced in the Kremikovtei iron and steel works. [Text] |Sofia BULGARIAN 
FOREIGN TRADE in English No 2, 1981 p 48) 


NEW ZINC COATING METHOD--A number of Bulgarian plants have adopted a new method 
for applying zinc coatings on metal surfaces, called Robozinc-M, It permite 
to avoid the use of a cyanide solution with ite highly poisonous action. The 
work of galvanotechnical shops is thus considerably alleviated, [Text] 

[Sofia BULGARIAN FOREIGN TRADE in English No 2, 1981 p 48) 
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CZECHOSLOVAKIA 


BRIEFS 


CSSR WATER RESERVOIRS--The CSSR has 148 dam reservoirs with a total volume of 
approximately 4.5 billion cubic meters of dammed water, mostly built after 1948. 
In 1950 it had only 35 dam reservoirs, with a water volume of 266 million cubic 
meters. Now CSSR has 13 reservoirs with a capacity of more than 100 million 
cubic meters each. Since 1970 the CSSR has built an additional 30 reservoirs, 
and several additional ones are under construction. In Slovakia there are now 
45 reservoirs either completed or under ccnstruction, 23 of which are along the 
Vah River. The Liptoveka Mara dam has a capacity of 360 million cubic liters and 
plays a large role in the CSSR's power economy. In the Czech lands the water 
works in Drevnice near Slusovce (10 million cubic meters) supplies water to the 
Gottwaldov industrial complex; the reservoir in Kretinka near Letovice supplies 
drinking water to Brno; the water works Landstejn in the easternmost part of 
sourthern Bohemia supplies water to the Slavonice-Dacice water works system, 

and the water works Lucina on the Mze Rpt Mze River to the Tachov-Bor-Plana 
water works system and for industry and irrigation purposes. [Prague RUDE PRAVO 
in Czech 3 Jun 81 p 3] 


PRAGUE-HANOI FLIGHTS--On 10 June Czechoslovak Airlines [CSA] started a new, once- 
a~week service on the Prague-Bombay-Hanoi-Damascus-Prague route. In the coming 
months, the CSA will carry to Prague more than 10,000 Vietnamese who will learn 
the latest production processes in Czechosloval. industrial and agricultural enter- 
prises. [Prague ZEMEDELSKE NOVINY in Czech 11 Jun 81 p 2] 


SLOVAK-SOVIET TOURIST PROTOCOL--A Slovak-Soviet protocol on the exchange of 
tourists in 1982 was signed in Bratislava on 11 June by V. Lebedev, chairman of 
the Soviet Shareholding Company in Tourism and deputy chief of the department of 
foreign tourism attached to the USSR Council of Ministers, and by L. Gazo, director 
of the cooperative Tatratour Travel Agency. Under the terms of the protocol at 
least 13,500 Slovak tourists will travel to the USSR next year and 3,000 Soviet 
citizens will be received in Tatratour facilities. The Slovak tourists “will 

also be able to visit some new regions, particularly in the South Asian republics, 
and Baikal." [Bratislava SMENA in Slovak 12 Jun 81 p 1] 
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DELEGATION TO POLAND--On 22 June a delegation of the Central Committee of Coopera- 
tive Farmers Union under the union's chairman, engineer Pavel Jonas, departed for 
a 4-day visit to Poland at the invitation of the Polish Central Union of Agricul- 
tural Production Cooperatives; it will visit certain Polish agricultural production 
cooperatives and exchange experience. [Prague ZEMEDELSKE NOVINY in Czech 23 Jun 

Bl p 4] 


CSSR'S CAR PRODUCTION--Miroslav Capka, chairman of the CPCZ's Central Control and 
Auditing Commission, visited on 18 June the Largest CSSR automobile factory in 
Mlada Boleslav; this year it will produce more than 170,000 passenger cars. In 
the afternoon of the same day M. Capka visited the Liaz final assembly plant in 
Mnichovo Hradiste, which will produce more than 12,000 freight cars this year, 
mostly for export. [Prague RUDE PRAVO in Czech 19 Jun 81 p 2) 


CSO: 2400/251 
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AGRICULTURAL DEVELOPMENT IN 1961-19865 DISCUSSED 

Production Growth 
Warsaw NOWE DROGI in Polish No 7, Jul 79 pp 86-98 
[Article by Zdzislaw Grochowski) 


(Text) While examining the growth possibilities of agricultural production in the 
next five-year plan period, one has to consider both the growth tendencies up to 
the present, factors which used to determine this growth, as well as their antici- 
pated or assumed changes which can accelerate or slow down the production growth 
rate in “he future, and also the regularities and interdependencies which occur in 
farm r ‘uction. The reason is that the last mentioned have their own specifics 
asc wa with the other branches of material production. 


As differentiated from industry, where increased production is directly related to 
installed production forces and the consumption of raw materials, a characteristic 
trait of the development of agricultural production is the appearance of a biologi- 
cal barrier against increase, particularly of increase in crop yields; this barrier 
can only be overcome gradually through systematically increasing the inputs of 
yield-producing means and factors (fertilizers, plant pesticides, land reclamation, 
more productive crop varieties). The attainment of each subsequent unit of yield 
increar+ requires ever larger material inputs. Despite their being constantly in- 
creased per area unit and yield unit, after the attainment of a certain yield level 
there occurs the phenomenon of dwindling increases in land productivity, which is 
reflected in the decreasing growth rate of crop yields and harvests. This phenom- 
enon also occurs in our agriculture, which is proven by changes in the rate of 
yield and harvest increase in our total agricultural production. Thus, the aver- 
age rate of increase of harvest in 1950-1976 was 2.4 percent annually!, while in 
the 1950's it was 2.7 percent and 2.5 in the 1960's. It was barely 2.0 percent 
annually in the 1970's (up to the year 1978). The drop in the average rate of 
harvest increase in the 1970's was caused both by unfavorable weather conditions 
(poor harvest of grains in 1975 and 1977), and by slower increase in the rate of 
mineral fertilization in recent years (fertilization for the 1978 harvest amounted 
to 190.3 kg (per hectare) and was even 3 ko less than for the 1976 crop). Con- 
siderable delay in the implementation of the mineral fertilization program in 
agriculture (the assumptions of the 15th Plenum of the PZPR Central Committee in 
1974 had anticipated 250 kg of nitrogen-phosphorus-potassium in 1980) caused the 
slowdown of the rate of harvest increase to be larger than that which had been 
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anticipated from genera) trends. Regardless of that, however, the slowdown of 
the rate of harvest increase is, in our conditions, 4 real fact which we should 
take into account during an evaluation of a further inerease of agricultural pro- 
duction. If we assume that the delay in mineral fertilisation will be made up for 
to @ considerable extent, then we can estimate that the rate of harvest increase 
in the 1980's will be approximately an average of 2.1 percent annually. 


The slower rate of harvest increase (of total crop production) is, however, not 
equivalent to the slower rate of increase of agricultural production as a whole, 
because the latter production can even show a faster rate of increase. And thie 
aiso is one of the factors of the development of agricultural production and is 
reflected in the possibility of a faster rate of increase in animal production as 
compared with crop production as a consequence of changes in the distribution of 
the latter, in which there is evidence of an ever growing increase of the share of 
products which are earmarked for processing into animal products. This is a result 
of the more or less stable position of expenditures for seed and the decreasing 
position of horee fodder; it is aleo a result of the fact that the 

in demand for crop products for consumption by the population and for industrial 
processing is lower than the rate of harvest increase. ftecause, with the increase 
in the nutrition standard of the population, demand for food 

gin as calculated per one inhabitant does not any growth trend (true, there 
is an increase in the consumption of vegetables, fruit, sugar 

while there is a decrease in the coneumption of grains and 

national scale thie demand increases in our conditions by about 0.9 percent annual~- 
ly on the average. As 4 result, the absolute increase in 

for fodder for livestock for induetrial processing is, as 4 rule, somewhat 

than the increase in harvest. This creates an opportun 
in animal production as compared with crop production. 
influences either the acceleration or deceleration of 
animal production is represented by fodder importe. 


The increase in fodder importe from 2.1 million tone in 1970 to approximately 6 

million tone in 1978 brought about the transformation of our country from a tredi- 
tional exporter into a net importer of agricultural products. In 1978, the value 
of importe of farm and food products (not including farm raw materiale for Light 

industry, citrue fruite and condiments and beverages) amounted to approximately 

6.1 billion foreign-exchange slotyse, while that of exporte was approximately 4.0 
billion foreign-exchange clotye. Thus, the minus balance of foreign trede in fare 
and food products amounted to 2.1 billion foreign-exchange clotys, i.e., approxi- 
mately $690 million. Thies represents too large an encumbrance of our balance of 
payments and cannot be maintained in the long run, especially since in the near 

future there is no chance to equalize the minus balance in thie area through ex- 

porte of industrial products. Aleo for thie reason, besides increasing exports 

of farm and food products we must gradually decrease importe of grains and fodder. 
Considering our grain and fodder balance, we cannot give up imports entirely. It 
ie estimated that in the 1980's we will be importing approximately 2 million tone 
of grains and approximately 2 million tons of high-protein fodder, not including 
certain amounts of mash which will be obtained from processing imported soybean 

seeds into ofl. Fodder importe of thie magnitude (a total of approximately 4.2 

million tons) can be balanced through exports of farm and food products. 


g 
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Year 1085 (Value of Production in 1976 Constant Prices) 
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of 0.6 percent wae aeewmed inetead of an average inerease amounting (ac~ 


cording to the trend) to 0.9 percent annually. 
The totel of the values of net animal production and of available crop 


(Key continued from preceding page) 
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whieh took place in 1978 (approximately 70,000 tons in conversion to meat) and, 

on the other hand, we consider the need to increase exports of these products, in- 
Giepensable for balancing foreign trade in farm and food products, then it will be 
possible to earmark not more than 800,000 tone for increase in consumption. Total 
consumption of animal products would inerease from 544 million tone in 1978 to 624 
million tone in 1965, 1.3., by 14.7 percent. According to demographic projections, 
the population of our country in 19865 will be 37.66 million, that is, it will in- 
crease by 7.6 percent in relation to 1978 (35.0 million). Thus, consumption of 
animal producte per inhabitant can increase by 6.5 percent. 


It is, of course, 4 matter of choice, considering, first of all, the preferences 
of the consumers, how large an increase there should be in the consumption of each 
of the four groups of animal products, i.e., meat, milk (including processed milk 
products), eggs, and animal fate. Undoubtedly the preferences of the consumers 
will coneentrate mainly on increasing the consumption of meat and least on the con- 
sumption of animal fate (excluding butter) which from as early as 1970 has stabil- 
ised at the level of 7.3 ko per inhabitant and which, with the increase in the con- 
sumption of vegetable fats, should even show a slight tendency to decrease. Also, 
increase in demand for milk products, and particularly for milk, will undoubtedly 
be weaker. Since 1970, consumption of liquid milk and of ite processed products 
(excluding butter) per inhabitant has not shown any tendency to increase, and has 
even shown 4 certain decrease (from 263 to 261 liters), and thie level is being 
influenced by relatively high consumption of liquid milk by the agricultural pop- 
ulation. With the decrease in the agricultural population, the consumption of 
liquid milk per inhabitant on the national scale will decrease to the benefit of 
an increase in milk products, including also butter. Consumption of the latter, 
amounting to 8.86 kg is--in comparison with other countries--fairly large, and this 
results mainly from lack of a substitute of corresponding quality in the form of 
vegetable butter (recommended by dietitians). An increase in the production of 
good-quality vegetable butter will undoubtedly slow down an increase in the con- 
sumption of butter and can even bring about a decrease in the consumption of the 
latter. Such a trend has been observed for years in many highly developed 
countries. 


Taking into account the preferences for meat consumption, the increase in the con- 
sumption of each group of animal products per inhabitant in the years 1976-1985 is 
likely to be as shown in Table 2. 


Table 2 
1978 1985 

Animal Products in conversion kg of meat quantity percent 
Meat 70.6 77.0 6.4 9.1 
Milk 65.5 66.7 3.2 4.8 
Eggs 12.1 13.0 0.9 7.3 
Animal fate 7.3 7.0 -0.3 4.1 

Total 155.5 165.7 10.2 6.5 

In natural unite 

Milk (liters) 437 458 21 4.8 
Begs (quantity) 218 24 16 7.3 











nerease in the consumption of animal producte up to 1905 will be lees than 
result from a projection of the assumptions accepted by the 15th Plenum of 
Central Committee in 1974. This, however, ie a result not eo much of 
ively high assumptions of increased consumption of animal producte 
as of the unevenness of the increase in production, namely, getting 
neral trend of development of animal production in the 19708 and 
it to the decreasing fodder imports in the coming 5-year period. 
f of the 19008, if fodder imports are maintained at the same leve 
rate of harvest increase is the same (2.1 percent annually) there ie a 
increase the growth rate in animal production to 2.6 percent annually 
(compared with 2.0 percent in 1981-1985) and to attain approximately 6 million 
f animal products in 1990. Consequently, the increase in animal 
production during 5 years (960,000 tons) would equal the increase during 7 years in 
000 tons). This would assume the consumption of meat and 
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aseumed by the 15th Plenum of the PZPR Central 
Committee (with downward adjustment in the consumption of milk and processed milk 


The above estimate of the increase in agricultural production to the year 19865 (and 
tentatively, to 1990) indicates only the potential production capabilities of our 
agriculture. Implementation of this increase will depend, in the first place, on 
nonagriculture branches of our national economy, on their possibili of increas- 
ing deliveries of operating assets and capital goods for production,’ and only then 
on agriculture, which can increase its production only with the aid of these assets 
and goods. 


A classical example of the interdependence between the increase in means of pro- 
duction and the increase in agricultural production is the already mentioned fall- 
ing rate of harvest increase as a result of stagnation in the deliveries of mineral 
fertilizer for agriculture. This has contributed not only to tye slowing down of 
the rate of increase in animal production, despite an increase in — 
but will aleo have a future impact, especially on the rate of increase of harvest 
of grains and aleo indirectiy on the rate of increase 
cause the level of grain harvest depends not only on 
izing but also on the cumulative action of regularly increasing applications of 
fertilizer, and the lack of the latter cannot be made up for in 

Also for this reason, the rate of increase in grain yields during the coming 5-year 
period will be lower in relation to the trend up to the present. 
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According to economic forecasts made several years ago and based on the assumed 
(in the program of the 15th Plenum of the PZPR Central Committee) increase in fer- 
tilization to 300 kg NPK (nitrogen, phosphorus, potassium) in 1985, grain yields 
in that year should amount to approximately 34 quintals from 1 hectare. However, 
taking into account the stagnation in fertilizing during several years and the 
smaller possibilities of further increase in fertilization (at best to 270 kg NPK 
per hectare in 1965), it was necessary to lower the forecast level of yields to 32 
quintals per hectare. With a falling increase in fertilization, this level, too, 
can be problematic. These are of course average yields, capable of both upward and 
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downward deviations; however, we cannot anticipate a favorable combination of 
circumstances and accept a higher level of yields for our balance, because these 
may be even lower (in anticipation of this circumstance an appropriate, so-called 
backup, grain reserve should be created). 


The rate of inorease in grain yields to 1985, lowered in relation to the trend 
with a simultaneous reduction of grain and fodder imports, creates particularly 
large tensions in the grain and fodder balance, even with a much higher rate of 
increase in animal production. The rapidly increasing supplies of concentrated 
fodder in the 19708 brought about general application of grain-intensive technical 
procedures of animal nutrition and an increase of 47 percent in the consumption of 
concentrated fodder per animal production wit in 1970-1978. Ae we have already 
pointed out, the basic and indispensable condition for the achievement of the 
above increase in animal production in the coming S~year period is a drastic reduc- 
tion in the grain-intensiveness of the latter. In our conditions, and particularly 
in the last few years, the increase in grain-intensiveness considerably exceeded 
reasonable limite, particularly from the viewpoint of our country's grain balance. 
In 1950-1970, the consumption of concentrated fodde: per animal production unit 

(1 kg conversion meat) increased from 1.45 to 2.19 kg, i.¢e., increased at the rate 
of 2.1 percent annually. This rate was, in principle, adapted to the increase of 
the share of grains in fodder supplies, with only a slight increase in grain in- 
porte. Despite the decreasing area of grain sowing, the rate of increase in yield 
and harvest of grains has been (and continues to be) higher than that of other 
crops. This is also a general constancy of development of agriculture, making 
possible a steady increase in the share of grains in fodder supplies. 


In 1978, consumption of concentrated fodder per animal production unit in our 
country was an average of 3.23 kg, i.¢@., wee increasing 4.9 percent annually 
relation to 1970, and 60, over twice as rapidly as in the previous period. 
acceleration of the rate of increase in grain intensiveness in the 19708 was a re- 
sult, among other things, of the fact that nearly doubling the annual increases in 
animal production (in 1950-1970 by approximately 100, tons, and in 1970-1978 by 
184,000 tone annually) considerably exceeded the potential capabilities of increas- 
ing domestic fodder supplies, not only of grains but of other types of fodder. The 
increasing fodder imports, therefore, not only made up 

but aleo represented a substitute for nongrain fodder. 
grain intensiveness of animal production had to increase more rapidly than would 
have occurred under conditions of correspondingly adapting ite increase to the 
increase in domestically produced fodder. 
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Independentiy, however, of the insufficient increase in nongrain fodder, other 
causes of increase in grain intensiveness aleo appeared, particularly in 
years. In the first 4 years of the current lO-year period the 

consumption of concentrated fodder amounted to 7.3 million tons, and then in the 
next 4 years it was 2.2 million tons; on the other hand, the increase in animal 
production was, respectively, 1.35 million and 120,000 tons. In relation to the 
increase in the consumption of concentrated fodder, the increase in animal pro- 
duction in the second period was three times emaller than per 
Thies was brought about not so much by the increase of the 
intensive animal production in the sectors of in- 
crease in this share had also occurred in the preceding period (in 1970 this share 
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amounted to 12.6 percent, in 1974 to 16.2 percent, and in 1978 to 21.7 percent), as 
by the exceptionally large increase in the consumption of concentrated fodder per 
animal production unit in those sectors. The changes in the consumption of con- 
centrated fodder per animal production wit (in ke per ke of 

in individual sectors of agriculture as shown in Table }. 


Table } 
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l. Sectors of agriculture 7. State farms 
2. Increase 8. Agricultural producer cooperatives 
3}. Agriculture total 9. Agricultural producer circles 
4. Wonsocialized farming 10. Livestock-fattening farme of the 
5. Gocialised farming nonagricultural ministries 
6. Of which 


Such a large increase in the consumption of concentrated fodder per animal produc- 
tion unit in sectors of socialized farming was a result of the development of ani- 
mal production having occurred more rapidly than the increase in domestic fodder 
production. Consequentiy, an increase in animal production at that time (361,000 
tons, i.@., 36 percent) could be achieved mainly at the cost of an increase in the 
consumption of concentr’*ed fodder (2.5 million tons, i.e., 82 percent). As cal- 
culated per unit of increase in animal production, the increase in the consumption 
of concentrated fodder in sectors of socialized farming (i.e., without the live- 
stock-fattening farms of the nonagricultural ministries) amounted to 6.94 kg, e.g., 
twice the average coneuwmption in the initial year (3.47 kg). 


The unit consumption of concentrated fodder in 

on in-plant livestock-fattening farms, which is over two times higher when compared 
with state and cooperative farming, can only be 

efficient management. If, besides, we consider 
concentrated fodder in both these form: of production was 1.3 million tons in 1978 
(while meat production was 152,000 tons), then, in comparison wi 

operative farming, which are characterized by relatively high grain intensiveness, 


: 
i 
: 
: 
| 























the extensive consumption of concentrated fodder amounted to approximately 650,000 
tone, out of which over 150,000 tone of meat could have been additionally produced. 


From the above data, it follows that by eliminating the most ineffective forms of 
animal production (if there are no prospects for their visible improvement) and by 
adapting the increase in animal production in state and cooperative farming to the 
growth of their own fodder base, we should be able to bring about a reduction in 
the present excessive grain intensiveness of animal production in all socialized 
farming. In private farming, on the other hand, because of the application of 

more traditional technology of animal nutrition, the grain intensiveness of animal 
production may slightly increase or even be maintained at the present level. Proof 
of this can be the fact that after a sharp increase in the consumption of fodder 
per animal unit in 1970-1976 (from 2.4 to 2.94) there has been a drop in the grain- 
intensiveness of the latter. This has resulted both from an increase in the price 
of concentrated fodder in 1976 and from adaptation of animal production to increase 
in domestic fodder supplies as a result of, among other things, introduction of 
controls on the use of concentrated fodder and thus limiting the growth of farms 
on which the scope of animal production exceeded the possibilities of fodder pro- 
duction there. 


With no change in the grain intensiveness of animal production in both sectors up 
to the year 1985, and with an increase in the share of socialized farming in this 
production from 21.7 to 28.0 percent, consumption of concentrated fodder per animal 
production unit in our entire agriculture would increase from 2.23 to 3.35 kg, and 
in absolute figures from 19.7 to 23.6 million tons, i.e., by 3.9 million tons, 0.9 
million tons of which would be acquired through shifting animal production between 
the sectors. 


Now let us examine what grain supplies will be available to us in 1985 and how much 
grain we will be able to earmark for fodder for livestock for industrial process- 
ing and, consequently, what grain intensiveness of animal production our farm 
economy will be able to afford. With an increase in grain yield to 32 quintals 

per hectare, and with the present grain sowing area (approximately 6 million hec- 
tares), we can produce 25.6 million tons of grain. Together with imports (4.2 
million tons), grain supplies would amount to 29.8 million tons. At present, the 
difference between the grain supplies and the quantity of concentrated fodder used 
for fattening livestock for industrial processing is approximately 9.5 million 

tons (this i’ em includes consumption, sowing, horse feeding, natural losses, and 
an increase in supplies which amounts to at least 50 percent of the annual increase 
in consumption of concentrated fodder). Because of a decline in the number of 
horses, this difference will decrease to approximately 8.6 million 

Consequently, it will be possible to earmark 21.0 million tons for fodder for live- 
stock for industrial processing, or, if we consider an increase in 

ponents of domestic concentrated fodder, approximately 21.2 million tons, i.e. 
2.4 million tons less than wou.d follow from the demand as calculated above with 
no change in the grain intensiveness of animal production in both sectors of farm 
economy. The deficit in our country's grain balance, caused by the present grain 
intensiveness of animal production, can be resolved by us in 1985 either through 
increasing fodder imports or through limiting the increase in animal production, 
or else through increasing domestic grain production. For obvious reasons, onl 
the last alternative can be taken into account. 
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As we have pointed out already, we cannot anticipate in 1985 any increase in 

grain yields above 32 quintale per hectare (disregarding, of course, any increase 
of an incidental nature). For thie reason aleo the only real way to increase 

grain production is to increase the sowing area. Besides the increasing demand 

for fodder, there is another important argument in favor of increasing the grain- 
sowing area. As we have already mentioned, the rate of increase in grain yields 
in the entire world is much higher than the rate of increase in the yields of other 
crops. This also occurs in our agriculture. The average rate of increase in the 
yields of all crops, calculated according to the trend, was approximately 2.6 per- 
cent annually in the years 1950-1978, but that of grain yields was 2.9 percent, 
while that of other crops was 2.4 percent, with a visibly decreasing rate in the 
yields of the latter, namely, 2.8 percent in the firet half of that period and 2.0 
percent in the second half. Despite the fact that, for previously discussed rea- 
sons, the rate of increase in grain yields in the coming period will be lower than 
in the present one, it will nevertheless be much higher than the rate of increase 
in the yields of other crops. This results from the fact that by increasing the 
grain-sowing area we weaken the tendency toward a decreasing growth of land produc- 
tivity and thus we attain a higher rate of increase in yields and harvests than 
that which is attained with a stable share of grains in the structure of sowing. 


Increasing the grain cropland area has long been recognized in our country as an 
economic necessity, but--contrary to appearances-~this is not an easy problem to 
solve. Despite the fact that one of the tasks of the five-year plan of 1976-1980 
was to increase the grain sowing area to 8.5 million hectares, the latter continues 
to barely approach 8 million hectares (in 1978 it did not even reach 7.9 million 
hectares). Proof of the potential capabilities of increasing the grain area can 
be, for example, its present share in the structure of sowing which amounts to 
approximately 57 percent in private farming and 43 percent in socialized farming, 
the share of state farms being barely 41 percent. This situation is a consequence 
of the hitherto developed model in socialized farming which--if we are to alleviate 
the deficit in our grain balance--must undergo a change in the direction of adapt- 
ing it to grain farming, for which our large-area farming is especially suited. 
This requires setting up the level and structure of animal production in social- 
ized farming in such a way as to obtain surpluses of commercial grain for the needs 
of the entire national economy, including also development of livestock breeding 

by emall farmers who do not have sufficient quantities of their own grain. Be- 
cause at present the consumption of concentrated fodder by livestock for industrial 
processing in socialized farming considerably exceeds domestic grain production, 
which--in view of a decrease in importse--we will not be able to afford in the 
1980s. Thus, in 1978 the consumption of concentrated fodder in relation to total 
grain production looked in the individual eectore of our agriculture as follows: 


(in percent) 
Agriculture total 91.4 
Private farming 80.2 
Socialized farming 120.5 
of which: State farms 108.1 
Agricultural producer cooperatives 144.7 


Agricultural circles 186.1 
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Increasing the area of grain sowing to 8.5 million hectares would make possible 
an additional grain harvest increase of at least 1.6 million tone in 19865, i.e., 
to 27.2 million tons, and an increase in the consumption of concentrated fodder to 
22.8 million tons. With this quantity of concentrated fodder, consumption per 
conversion unit of animal production would amount to 3.23 kg, i.e., exactly the 
same as in 1978. The conclusion is that if we want to attain the assumed increase 
in animal production we cannot afford to maintain the present level of the grain 
intensiveness in sectors of socialized farming but we must lower it from 4.69 to 
4.21 kg. In the light of the previously discussed reasons for the present exces- 
sive consumption of concentrated fodder, this is entirely realistic. 


Of course, a decrease in the grain intensiveness of animal production wi.' not oc- 
cur automatically, but--besides application of appropriate economic incent ives-- 
it requires a number of operations aimed at increasing the efficiency of management 
of the existing supplies of fodder, both of the concentrated and of the bulk type. 
At present, losses of nutritional ingredients, e.g., in green fodder between the 
field and the feeding trough are estimated at approximately 30 percent. Reducing 
these losses requires comprehensive mechanization of harvesting and storage. A 
quick and radical solution of this problem is an indispensable condition for im- 
proving the effectiveness of fodder management in our country. It is true, losses 
of nutritional ingredients are smaller in grains than they are in bulk fodder, but 
they are still considerable because of lack of suitable storage facilities, espe- 
cially on state farms. Hitherto no storage facilities have been constructed, on 
the assumption that almost all the grain crop would be sold and that state farms 
would purchase ready fodder mixes. This assumption has been abandoned for social 
reasons; on the other hand, state farms are deprived of the possibility of suit- 
ably storing grain, which increases (statistically but not actually) consumption 
of grain per animal production unit. 


One of the essential factors in limiting consumption of concentrated fodder in all 
sectors of our agriculture is basic improvement in the quality of concentrated 
mixes being supplied to our agriculture. The difference between the prescribed 
formula and the actual content of the mixes, their frequently poor quality, lack 
of proper supplement of mineral ingredients (which we have in abundant supply: 
chalk, salt), cause their excessive and ineffective consumption. There are many 
reasons for this: the technical backwardness of the majority of plants, irreguler 
deliveries, changes in the assortment or quality of components being supplied to 
plants, pursuing the goal of quantity at all cost (fulfillment of the plan) regard- 
less of quality (for which the plant practically is not responsible--with the ex- 
ception of visible poisoning of animals), and the fact that the fodder industry 
is a part of various organizational structures (lack of one responsible manager on 
the national scale). Consequently, the situation in this industry requires basic 
changes. 


From the possibilities of increasing agricultural production up to 1985 which we 
have presented, and from some of the conditions for this increase, it follows that 
the coming 5-year period will be a difficult one for our agriculture, because it 
will require a departure from many tried and proven patterns of action; moreover, 
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it will require basic changes in the system of organization of production (and, 
consequently, of management) in the socialized sector, introduction of instruments 
of economic (instead of command-type) action upon socialized farming, as well as 
improvement in the system of acting upon private farming (prices, credits, 
contracting). 


l. The rate of harvest increase (2.4 percent annually) is somew).at lower than the 
rate of yield increase (approximately 2.6 percent) because of regularly de- 
creasing cropland area. 


2. Not including horsemeat and venison. 


3. From the fodder balances of the Main Statistical Office (GUS) for 1966-1970 
and 1971-1975 it follows that the extent of theoretical fulfillment of the 
demand for fodder (including horse fodder) from fodder supplies amounted to 
102.5 in the first period and to 1076. in the second. This indicates a 4.8 
percent decrease in the technical effectiveness of the fattening process. 


4. The hitherto used categories of gross and net final production characterize, 
it is true, the situation in agriculture from the viewpoint of its production 
results; on the other hand, they do not characterize sufficiently the results 
of agriculture from the viewpoint of a country's food economy. The reason is 
that gross final production includes the value of food products sold by agri- 
culture which are subsequently purchased in the form of means of production; 
on the other hand, net final production does not include the value of imported 
fodder which is included in the value of the final agricultural product. Thus 
the values of these production categories differ from the value of the final 
agricultural product which can be earmarked for meeting a country's nutritional 
needs regardless of whether it was made from a country's own farmland or from 
imported fodder. At the same time, it is of no significance whether imported 
grain was earmarked for direct consumption by the population or for fodder in 
agriculture; the only important thing is the final balance of turnover between 
agriculture and the national economy. Consequently, it is necessary to in- 
troduce an additional category defining the value of the final agricultural 
product which represents for the national economy the available product either 
in the form of a ~eady food product or raw material for food production (in- 
cluding a certain quantity of the final agricultural product which is earmarked 
for the needs of light industry, e.g., wool, plant fibers, hides). We have 
given this category a conventional name of “available agricultural product." 


5. With the exception of theconsumption of milk which, in accordance with current 
estimates, are based, among other things, on trends in highly developed coun- 
tries, was assumed to be at too high a level (540 liters including butter). 

In most Buropean countries in which the consumption of meat is approximately or 
over 85 kg per inhabitant, the consumption of milk and processed milk products 
does not exceed 430 liters; only in Finland does it amount to approximately 
600 liters, but with the consumption of 53 kg meat per inhabitant. It is 
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estimated that with the consumption of 65 kg meat per inhabitant in 1990 the 
consumption of milk and processed milk products in our country should not ex- 
ceed 500 liters, while with 90 kg meat it will amount at the most to 470 liters. 


6. Consumption of animal products would amount to a total of approximately 7.1 
million tons, and when calculated per inhabitant (39.1 million people) it 
would be almost 1862 kg, i.@e., it would increase approximately 9.5 percent in 
relation to 1985. 


7. These problems were discussed in an article by A. Woes in the May issue of 
NOWE DROGI. 


Structural Changes, Investments 
Warsaw NOWE DROGI in Polish No 7, Jul 79 pp 99-112 
[Article by Anna Szemberg and Leszek Wisniewski) 


[Text] Characteristic of recent years in the development of our agriculture are 
great changes in farm land use: while farmland area is shrinking in private farm 
ing, it is increasing in socialized farming. This changeover in farmland ownership 
has shown a growing tendency. While in the 3-year period 1972-1974 the farmland 
area available for transfer to the State Land Fund (PFZ) had been 590,000 hectares, 
in 1975-1977 it was 920,000 hectares. As a result, the share of socialized farm- 
ing increased from 16.6 percent in 1970 to 23.7 percent in 1978, and the share of 


private farming decreased correspondingly. 


Starting in 1977, we have been observing a decrease in farmland area being trans- 
ferred [to the PTZ) from private farms. In 1975 and 1976 this area had been in 
excess of 300,000 hectares annually; on the other hand, in 1977 it was 210,000 
hectares, and 180,000 hectares in 1978. This is related to the retirement law now 
in effect. Many retirement-a‘e farmers are delaying the transfer of their farms 
until they are paid retirement benefits which are based on the new principles, 
i.e., until 1980. In subsequent years, we ought to expect a renewed increase in 
farmland availability from private farms. This, nevertheless, will prevent us 
from reaching in 1980 the originally “planned” extent of socialization of farmland. 
Instead of the assumed 29 percent of farmland socialization we will probably 

reach 25.5 percent at the most. This will require a revision of the assumptions 
for the 1981-1985 period. 


The rate of area expansion of socialized farming has not been identical in the 
individual regions. The share of socialized farming has increased most in those 
regions in which it has been the largest from the very beginning (the southwestern 
and northern part of our country) and it has been slowest to increase in the least 
socialized regions (the eastern and southeastern part of our country). As a re- 
sult, the extent of farmland socialication has been, and is, very uneven in our 
regional structure. 


Recent years have brought some chenges in the distribution of PFZ farmlands within 
the framework of socialized farming. During the whole period under discussion 
(1971-1978), the share of PGR in the increase of farmland area was approximately 
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50 percent, the share of agricultural producer cooperatives (RSP) was 24 percent, 
and the share of cooperative farms [2GR) was 26 percent. 


In recent years, the transfer of farmland to ZGR has been stopped, which appears 
to be an essential factor in increasing the efficiency of farmland management in 
view of very high outlays and very poor economic results on those farms. The rate 
of farmland area increase on PGR has aleo been slower recently, which should permit 
better utilization of transferred farmland. The cropland area in RSP has been in- 
creasing at a rapid rate (approximately 20 percent). In part, these lands have 
augmented the area of existing ones and, in part, new RSP have been established on 
them. Of particular interest is the dynamic growth of the number of new RSP: 
while in 1971-1975 approximately 60 were established annually, as many as 330 have 
been established in the last jJ-year period. This proves that in the general proc- 
ess of development of socialized farming there has been an increase in the role 
of conscious and voluntary decisions by private farmers who are changing over to 
the socialized form of farming. 


Likewise, the distribution of farmland which “falls out" between the socialized and 
the private sector underwent essential changes during the period under discussion: 


The changes in the farmland distribution reflect the changes in farmland policy. 
After 1973, in which 90,000 hectares were sold to private farmers for the purpose 
of improving the agrarian structure, there was a sharp curtailment in farmland 
sales which persisted to 1976 inclusive. In the last 2 years, sale of farmland 
from the PFZ has been resumed again, and in 1978 the 1973 level in absolute figures 
was reached. 


Nonetheless, progress in improving the land area structure of private farming has 
not been satisfactory. Insufficient use for this purpose has been made of both 
the objective conditions in the form of fairly considerable availability of farm 
land for sale, and particularly convenient arrangements regarding farmland turn- 
over as well as preferred treatment by the state, as a matter of policy, of all 
farms wiich increase their area. The farmers’ demand for farmland in that period 
was larger than the area of farmland available for sale. As estimated, less than 
50 percent of this demand is being met at present. 


We also have some reservations about the regional policy which is being followed 
in distribution of farmlands from the PFZ. A study of this problem in 1975-1977 
showed that the share of private farming in PFZ farmland distribution was very 
differentiated in individual regions while these differences did not appear to 
have any logical connection with the need to improve the agrarian structure. In 
regions with the unsoundest structure 9-14 percent of all the transferrable land 
was being sold, while in those with decidedly better agrarian structure the land 
sales represented 38-47 percent of all the land available to the PFZ. As a re- 
sult of this kind of manazyement, the PFZ farmland resources decreased very slowly 
(in 1971-1977 from 1,065,000 hectares to 871,000, i.e., 18 percent), and in some 
regions they even increased, the paradox consisting in the fact that they in- 
creased in regions with greatest farm subdivision and thus where improvement in 
farm area structure requires a relatively large quantity of farmland. 
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At the same time, we should realize thet PFE farmiand turnover is becoming ever 
more important in farmiand turnover in Poland 46 4 whole. Thies resulte from the 
fact that most farmers who decide te liquidate their farm business do it through 
turning their farmland over to the PFE. th 1971-1978 ewer 220,000 farme were 
liquidated in thie manner. In connection with thie, the « concentrates in ite 
hande the largest farmiand resources which changes ite user. 


The essential causes of minimal progress in improving the agrarian etructure in 
the 19708 are: insufficient attention te the needs of private farmers, and, in 
some regions, ineufficient efforte to create demand for farmiand by peasant farme. 


Despite the percentage configuration of farme having changed very slightly, a 
tendency toward polarization of agrarian structure is being obeerved. Thies is re- 
flected in the inerease in the share of peripheral groupe. If the inorease in 
share of the 0.5-2 heetare group ie-<-in principle--justified by the fact that most 
farme turned over for retirement benefite have shifted to it, then the decrease in 
the share of 5-7? hectare and 7-10 hectare groupe ic a negative tendency under our 
conditions. For it proves that the intensified dropping of heirlese farme of 
these groups has not been compensated for by the influx of augmented farm from 
emaller farm area groups. Simultaneously, the average area of a farm (counting 
from 0.5 hectare) has decreased from 4.9 to 4.7 hectare, and that of a farm over 
2 hectares has barely grown from 6.) to 6.4 hectares. 


Consequently, we continue to be in the initial stage of the implementation of the 
task of improving the structure of private farming, and our efforts thus far have 
proven ineffective. Meanwhile, the need for this improvement is being felt more 
and more. During the I5-year history of People's Poland, peasant farming has un- 
dergone profound changes. fParm production from a farm area unit has grown more 
than twofold and the technical facilities of the farms have increased mani ‘old; 
enormous changes have occurred in the technology of agricultural production, and 
there has been a change from private to cooperative farming. 


The area which has changed least ic the agrarian structure. As 4 result, 4 cer- 
tain disproportion has formed between progress already made in productivity, 
technique and technology, on the one hand, and the backward agrarian structure, 
on the other. On many farms, their too~-emall area is becoming the main obstruc- 
tion to their development. As we know, harmonious development, in this case, 
within the scope of all the factors of farm production, is a condition for prog- 
ress; consequently, radical changes in the agrarian structure are needed so that 
peasant farming may continue to develop. These changes are ail the more necessary 
since in view of our society's needs we not only must maintain the present rate 
of increase in the productivity of private farming but we must considerably accel 
erate it. Meanwhile we see little or no response from many farms to economic 
incentives which are being created by government policy; this is o 

the fact that the emall land area of « farm creates « barrier to an increased 
production scale. Consequently, the endeavor to make our agricul 

every year and in high quality, and for it to be dynamic and modern, requires 
radical improvement in the agrarian structure. This will be, in the area of 
estructural changes, one of the basic tasks of next five-yeor plan, all the more 
eo that the difficult situation in the entire national economy makes it mandatory 














to activate these reserves of farm production whieh ere, relatively speaking, the 
least expensive socially. 


In 1081-1005 we anticipate the continuance of the moderate rate of socialization 
of farming. Thie will be related to the following matters: 


~-improvement in the demographic etructure of farm population, 
~-decrease inthe farm population drain; 

=-slowing down of the rate of tranefer of farmland from private farming: 
~-inereased plans for sales of farmland to private farming. 


The above-mentioned moderate rate of socialization of farming is aleo justified by 
difficulties in the market of industrial means for farm production, especially 
farm machinery and tractors. Although the plan should not set any quided tasks in 
thie scope, to be oriented in this matter is an absolute necessity for realistic 
planning of the size and structure of the flow of appropriate funds to agriculture. 





We anticipate that the extent of socialization of farming as measured by its share 
of farmland will increase 4.9 percent, i.e., from 25.5 percent in 1980 to 30.4 per- 
cent in 1985. The average annual rate of increase of farmland in soc 

will amount to 3.2 percent (as compared with 3.4 percent in 1976-1980). Within the 
framework of socialized farming there will be an increase in 

operative sector (RSP and ZGR in whi 
will be relatively larger than in state farming 
percent and 2.8 percent annually). Despite this, the absolute quantity 
which will be taken over by PGR during that time as 
that which will fall to the share of cooperative farming (560,000 and 250,000 hec- 
tares, respectively). As a result, by the end of the S-year period the share of 
PGR in the whole farmland area in be t 


in 1971-1978 have been accepted 
have been made, consisting in the acceleration of these processes 
heretofore have lagged in this regard, and in the acceptance of a fairly slower rate 
of change in regions where the extent of socialization is 

result, the present divergencies between regions will continue to exist during the 
entire S-year period, though they will be somewhat attenuated (Table 1). 














Table 1. Changes in Parm Land Utilisation in 1971-1978 and Projections for 1985 
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l. Itemization 

2. In thousands of hectares 

3. Agriculture total 

4. Private farming 

5. Agricultural Producer 
Cooperatives 

6. Cooperative Farms of Agricul- 
tural Circles 


a--Not including state and public lands which are not farme and which amounted, in 
thousands of hectares, to: 274 in 1971, 181 in 1975, 114 in 1978. For 1985, we 
have assumed 100 (thousands of hectares). 


In the next few years, we will have to take into sccount « decrease in the rate of 
transfer of farmland from private farming. Moreover, this process will be uneven. 
AA A Bi yk -» Qh, ADE, | Ae 
rement system being put fuily into effect. As a result, there will be « 

beneficial change in the demographic structure of farm managers and subsequent 

years will bring another deceleration of the process of disappearance of farms, in 
connection with the decrease in the rate of appearance of new farms without heirs.” 
The decreased opportunities for nonfarm employment will have a similar impact, at 
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A more “proagriculture” vocational orientation of the young generation can result 
only from 4 more active and consistent policy aimed at decreasing the disparity in 
income and the differences between living and work conditions in private farming 
and conditions in other branches of our economy. In such a concerted action, inm- 
provement of the agrarian structure is 4 most essential element. Only under such 
eonditions will it be possible to upgrade the farming profession and, consequently, 
to stop the falling-out of farme in the larger farmland area groupes. 


Peasant-worker farme will be the next most numerous group to fall out. Thie will 
be, On one end, 4 result of 4 one-track vocational orientation and, on the other 
hand, of the retirement of the present peasant-workers. However, from the above 
we should not conclude that thie group will decrease. New peasant-worker farme 
will replace those falling-out. We can even surmise that their number in the 
emall and medium groups will increase, which is suggested by the present profes- 
sional structure of candidates for successors (on the average, in all peasant farm 
ing 40 percent of potential successors earn a steady income outside of the farm), 
as well as by the upward shift of the social and economic farmland area minimum 
with regard to families which support themselves exclusively by farming. 





A certain part of the natural process of selection of farms, and of farmland area 
changes, will take place within the framework of peasant land turnover. We expect 
an intensification of tendencies toward improving the agrarian structure by turn- 
over between neighbors, particularly in the regions of central, eastern, and south- 
eastern Poland. In thie area, an enormous task is being faced by local authorities 
which at present have also practically acquired the rights to control and guide 
this part of farmland turnover. What matters is how to facilitate this type of 
transaction, how to implement it efficiently and rapidly, and how to lend tech- 
nical and financial support to those farms which increase their area. However, 
private turnover will not be sufficient to assure a significant rate of increase 
of the average area of a private farm, because this turnover includes at the most 
60 percent of all the farmland available for eale. The remaining farmland will be 
at the disposal of the Pr2 and the manner of ite distribution will be crucial to 
the progress in the improvement of the agrarian structure. 


We anticipate that in the years 1980-1985 the area of private farming (not including 
the farm area group of up to 2 hectares) will decrease by 8 percent (from 13.3 to 
12.2 million hectares) and the number of private farms will decrease by 16 percent 
(from 2.0 to 1.7 million). 


Under conditions of the active influence of a farm policy on the improvement of 
the agrarian structure, there is a real chance of increasing the average area of 
a farm (of over 2 hectares) from 6.5 to 7.1 hectares. True, this increase will 
not be large, but it will be accompanied by essential changes in the present 
estructural arrangement. The number of farms in the farmland area groups of 2-5 
hectares and 5-10 hectares would decrease 20-21 percent, while the number of farms 
over 10 hectares would increase 4 percent. As a result, every fourth private 
farm will own over 10 hectares of farm land, and this group will then be utilizing 
more than half (54 percent) of all the peasant farmland (6.6 million hectares), 
while at present it utilizes 36 percent. 
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To be sure, we assume that the improvement of the agrarian structure will take 
place in all regione of our cowtry, but already large structural differences be~ 
tween regions imply the continued existence of regione with leseer or greater farm- 
land subdivision, with varying average area of « farm, and with varying importance 


of large farms. 


Improvement in the agrarian structure will be accompanied by a decrease in employ~ 
ment. We aseume that the drain of people from agriculture (ae 4 result of nigra- 
tional and nonmigrational exodus) will be, in absolute figures, somewhat emaliler 
than at present, but relatively (in view of the sharp decrease in the number of 
farm youth entering productive age) it will be larger and will have a greater im- 
pact on the level of employment. The level of employment in peasant farming will 
also fall as a consequence of partial deactivation of persone of post-productive 
age who will retire. The entire anticipated decrease in employment of fully em 
ployed persons will amount to } persone per 100 hectares, i.e., 11 percent. Thies 
means that the average level of employment per 100 hectares on farme over 2 hec- 
tares will be 23 persone in 1985 (ve 26 persone in 1980). Generally, then, the 
supply of labor force will be somewhat emaller but ite structure (quality) will 


improve. 


The decreased employment will have a particularly strong impact on large farme 
(over 10 hectares) on which this Level is low even now (17 fully employed persons 
per 100 hectares) and will decrease to 13-14 persons. In thie situation the pro- 
duction and economic results of these farms will depend on the supply of farm 
machinery and tractors. The increased pressure of this farm group on industrial 
means of production will be related not only to the fact that these farm: are 
large but also to the fact that most of these 
sons (it is here that we expect the greatest 
will make a permanent commitment to 
given the means and the opportunity to thoroughly modernize their farms. 
for 


The necessity of adopting new technology and the urgent need 
the relationship of production factors will be strongly evident on cooperative 
farms and on specialized farms. The anticipated number of larger farms specializ- 
ing in animal production will be approximately 200,000. They will be farming ap- 
proximately 30 percent of peasant farmland, and their share of goods production 
will be correspondingly large. The development of specialization in peasant 
farming will require considerable expansion of cooperative production agreements 
with socialized farming enterprises and assuring permanence and stability to this 
form of co-production. Through specialization and cooperation with enterprises 

of socialized farming, private farms will be ever more closely linked with the 
whole system of socialist economy, which should assure a more stable increase in 
production in agriculture as a whole. 


We need to take into account the fact that the internal differentiation of peasant 
farms will continue to increase and that besides very productive farms there will 
continue to exist traditional farms with a low level of production and productiv~ 
ity, concentrated mostly in smaller farmland area groups. This process cannot be 
prevented; however, its negative effects must be lessened. For this purpose, it 
would be advisable to develop concerted actions aimed at creating a proper climate 
f.. the production needs and plans of these farms and to create conditions favoring 
their development. 
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Tabie 2. GQvanges in Farm Land Aves Structure 1971-1978 
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Key: 
l. Years 
2. Percent of farme in individual farmiand area groups 


Source: Statistical Yearbook of Agriculture and Food Boonomy, 1978. 





Table }. Anticipated Changes in Agrarian Structure in Group of Farme Over 
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accelerating the rate of increase in agricultural production.© An appropriate in- 
of 
ever 
on 
f 
ize 





A strategic point of the five-year plan must be the search for possibilities of 


the basic condition for such acceleration. 

crease in capital consumption by agricultural production, wh 
trait of modern highly developed agriculture, and from the f 
yeare there will be essential disp 

which is characterized by traditional 

the socialized economy, in which there is an 

and by their very nature~--laborsaving 

rate of increase in production and the rate 

will determine, in the years 19861-1965, the 

demand for production assets of nonagricultural origin. 


i 


substantially decrease onl 

next few years the relati 

in agriculture as a whole. 
production, with relatively « 
labor force in agriculture, will 
and land, on one hand, and assets 
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From the detailed projections of demand for fixed assets in agriculture, prepared 

in the THR, it follows that with the assumption of 30 percent of farmland social~ 
igation in 1905, the replacement value of assets in agriculture will have to be 25 
pereent higher (in 1977 constant prices) than in 1977. The inerease in the value of 
Of fined assets in 1901-1985 should be approximately 327 billion slotye. Detailed 
data illustrating the anticipated structure of fixed assete in agriculture are 
presented in Table 4. 


Table 4. Anticipated Increase in Fined Assets in Agriculture in 1001-1005 
(Replacement value in prices ase of 1/1/1977) 
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1. Type of assets 
2. Standard equipment in thousands of zlotys per hectare 
3. Replacement value in billions of zlotys 
4. Residential and public buildings 
5. Farm buildings 
6. Mechanization 
7. Other assets 
8. Total 


Source: Estimates of the Institute of Farm Boonomice on 
data of the Department of Investments and Fixed Assets of GUS (Main 
Statistical Office). 

ined 


As follows from these data, in 1977-1985 the greatest increase in the f 
of agriculture should be in the area of mechanization (approximately 43 percent) 
and farm construction (37 percent). As a consequence of the decrease in total en- 
ployment in agriculture in this period and of intensification of migration proces- 
ses from the rural area to the urban area, the increase in available housing will 
be minimal, amounting to about 3.5 percent. It is anticipated that the supply of 
fixed assets of state farms will increase in 1977-1985 by over 51 percent, and 
those of producer cooperatives will increase more than twofold (a 116 percent 
increase). 


An enormous, nearly fivefold, increase in capital goods and assets for production 
will occur on specialized farms. This will be a consequence not only of the con- 
siderable increase in the number of these farms and in their total land area, but 
also of the unit increase in their fixed assets. 
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On the remaining private farme, whose number as well as total area will be decreas~ 
ing (ef. Table 1) there will be a decrease in all the elements of production poten- 
tial, aleo including production assets. It is anticipated that the total replace- 
ment value of fined assets of this group of farme in the years 1977-1985 will 
decrease by about 7 percent, although when calculated per hectare of cropland it 
will inerease by over 20 percent. 


the production potential of the whole private sector will be coun~- 
of production services for agriculture. Not only will 

the volume of rendered services but there will be also a 
change in their scope. The change to mechanization of increasingly more complex 
productionprocesses requires special and more expensive machinery whose purchase 
and full utilisation exceed the possibilities of a single private farm. Develop- 
ment of services, therefore, is for peasant farming one of the main avenues of 
socess to the most modern technology. A similar role is played in this area by 
coproduction agreements with unite of socialized economy. 


fixed assets of individual types will bring 
fixed assets in agriculture. There is reason to 
urther improvement in this structure, 
beca all the sectors in the value of 
machinery and equipment as well as of farm buildings. This will be particularly 
evident on estate farms and on private specialized farms. 


The previously assumed increase, in 1981-1985, in the value of production assets 
by 327 billion slotys will require expenditures in the form of investment outlays 
of approximately 723 billion slotys. This amount will consist of outlays for re- 
placement of utilized fixed assets and for the assumed increase in asset substance. 
The anticipated needs of agriculture in this area are presented in Table 5. 


Table 5. Anticipated Investments Needs of Agriculture in 1981-19865 (in billions 
of zlotys, prices as of 1/1/1977) 
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[Key continued from preceding page): 


5. Residential and public construction projects 

6. Farm construction 

7. Mechanization 

8. Othe fined assets 

9. Gource: Estimates of the IER 

a Including technical and investment services to agriculture; not includ- 
ing investments for basic infrastructure (power lines, transportation 
routes, part of waterways network, etc.) 


As follows from the above data, over 60 percent of direct investment outlays in 
agriculture will be for construction (44 percent for farm construction), and ap- 
proximately 35 percent will be for mechanization. It is anticipated that the 
structure of investment needs will be approximately the same in all sectors of 
agriculture. 


Giving a general characterization of the program of investment needs for the years 
1981-1985, we can assert that its structural assumptions do not differ substantial- 
ly from those which were made in the construction of the plan for 1976-1980. Both 
plans differ essentially with regard to the absolute magnitude of the flow of out- 
lays. This concerns, in principle, all the groups of fixed assets. 


Despite the fact that, in terms of value, construction represents the largest item 
in investment outlays, expenditures for mechanization should be regarded as the 
principal group in the assumed program. Trve, the performed calculation shows that 
the rate of increase in outlays for mechanization will be slower than that in out- 
lays for farm construction (mainly of livestock buildings), but this is related to 
the very high capital consumption of construction of livestock buildings in sec- 
tors of the socialized economy and does not reduce the tasks to be implemented by 
the machine industry. This is so because a large part of outlays which are con- 
ventionally included in farm construction is represented by machinery and equip- 
ment which constitute integral elements of an investment project. 


The next five-year plan must be a breakthrough as regards mechanization of larger 
private farms. This concerns not only mechanization of production processes in 
crop production but also in animal production. The rate of increase in animal 
production on peasant farms will be determined not only by the fodder supply but 
also by the possibilities of mechanization of basic production processes (such as 
feeding, removal of manure, milking, etc.). This is so because ‘ecisions regard- 
ing initiation or expansion of animal production are influenced on most farms not 
only by the profitability of this branch of production but also by the burdensome- 
ness of the work of taking care of animals. 


Not less important a problem than the quantitative increase in 
equipment is the comprehensiveness of mechanization. Lack a 
limits the possibilities of a decrease in employment, main) socialized farming. 
This employment is of necessity adapted to the requirements of the least mechan- 
ized units of production processes. In many cases, the requirement of comprehen- 
sive mechanization will force us to import machinery and equipment which are not 
in our country. At the present stage of the discussion of the plan, it 
is difficult to define the size and material structure of these imports. 


farm machinery and 
it is a factor which 
in 
f 
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While formulating the investment program for the years 19861-1965, we should take 
into account the interdependence between outlays for interior equipment of agricul- 
tural farms (enterprises) and expenditures for exterior infrastructure. This 

area has been greatly neglected and implementation of precisely this portion of the 
taske will condition the efficient operation of farm enterprises. 


Of essential importance for an increase in agricultural production and in the rate 
of social and technological transformations of agriculture will be allocation of 
investment assets to sectors and areas. The latter should be determined, to a 
greater extent than heretofore, by conditions of economic effectiveness of invest- 
ments. Up to now the directed distribution list has been the main, if not the 
only, instrument of distribution of funds regardless of production and economic 
results and, consequently, social results. This appears to be one of the more im- 
portant causes of the higher capital consumption of increase in agricultural pro- 
duction than is the case in other countries. In order to avoid repeating familiar 
past mistakes, it is necessary to include in the program of implementation of in- 
vestments, and also in the economic and financial systems of agricultural enter- 
prises, effective mechanisms which will eliminate decisionmaking concerning invest- 
ments without sone kind of accounting to guarantee the desired effectiveness of 
outlays. 


The study-type program of agricultural production for the years 1981-1985, pre- 
pared in the IER, does not take into consideration the total investment needs of 
agriculture. [t does not include outlays for the technological infrastructure of 
investment construction, and particularly outlays for power and heating plants, 
water and sewer management and also road construction. That is why the total in- 
vestment outlays on the scale of the national economy for the development of agri- 
culture must be considerably higher. Independently of the previously discussed 
outlays which are indispensable for the directly production-related interior equip- 
ment of farms and which amount to approximately 723 billion zlotys, reconstruction 
or expansion of interior in‘ castructure will cost in this period approx mately 200 
billion zlotys. The total investment outlays of the Ministry of Agriculture alone 
can be estimated at approximately 950 billion zlotys. 


The estimate of the investment needs of agriculture, on one hand, and of the 
possibilities of the national economy during the next 5-year period on the other, 
raises the question whether, under conditions of definite economic difficulties 
and the necessary reduction of expenditures for investment purposes, the presented 
program is, first, realistic, and, second, economically justified. The first part 
of the question was answered affirmatively, in an article on the strategic assump- 
tions of the plan of the development of agriculture, by A. Wos. The investments 
which have been made during the current 10-year period in branches of industry 
which produce capital goods and production assets for agriculture--mainly in the 
machine industry and chemical industry--allow us to assume the possibility of a 
basic increase in the deliveries of these goods and assets. In this situation, 
the special preferences for agriculture in the distribution of production assets 
do not signify any deceleration of the rate of increase in the development of 
nonagricultural branches of the national economy. For, as is known, in the post- 
war development of agriculture there were few periods--with the exception of the 
past 5-year period--when plans of deliveries of production assets for agriculture 
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were fully implemented. This was the main cause of the accumulation of difficul- 
ties in increasing agricultural production and of the slowdown in the rate of 
social changes in the rural area. We can assert with complete certainty that in 
the current stage of development we are dealing with a lag in the process of pro- 
viding technological equipment for agriculture. Any further postponement of basic 
changes in this field would increase the difficulties in the implementation of the 
program of feeding our country and could produce negative social results. 





l. And so, according to the data of the Main Statistical Office (GUS), in 1977 
the share of PFZ lands in the total farmland by which the private farms in- 
creased their area was 75 percent, and only 25 percent of the land turnover 
occurred between neighbors. 


2. At present we estimate that on the average there is an annual increase of 2 
percent in the number of farms without successors. 


3. On every other farm, the lack of successor stems from the negative attitude 
of the young generation toward agriculture. 


4. Most eloquent proof of this is contained in the results of IER research from 
the years 1967, 1972, and 1975 concerning the choice of profession by parents- 
farmers for their children. 


5. From the IER research it follows that this group includes only 11 percent of 
agricultural farms, 30 percent being represented by farms of retirees and 
pensioners, while the remaining families support themselves mostly by earned 
income. 


6. A. Wos, “Strategic Assumptions of the Plan of Development of Agriculture in 
the Years 1981-1985," NOWE DROGI No 5, 1979. 


9476 
CSO: 2600/205 
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ROMANIA 


POOD SHORTAGES INDICATIVE OF AGRICULTURAL PROBLEMS 
Hamburg DER SPIBGEL in German 22 Jun 81 pp 114-116 
firticle: "Make Believe"7 


x Mismanagement, energy shortages and poor 
frext have brought on the worst food *2 
erisis since the war. 


As soon as the potatoes in her garden get to be the size of walnuts, 
Bugenia Popescu, a Kolkhos farmer from the village of Piatra on the 
Romanian-Bulg*rian border, adds a handful of green onions, some 
radishes and some lettuce and cab to them and stows it all in 

a sack and then, long before dawn, s the bus to Bucharest, a 
trip that takes several hours. 


There, she sells her early harvest at the "Piata Amsei" central 
market. In two days, she grosses about 300 Lei (which comes to 
about 300 DM in terms of purchasing power based on hourly 3 
That is not a bad deal for Mre Popescu who earns a maximum o 

Lei a month at her Kolkhog, which is about as much as a factory 
worker earns per week. 








In this sense, it definitely paye to bring such early vegetables 
to market. Barly in the year en fresh vegetables are short 
supply, city consumers are willing to pay the high prices that 
prevail on all Romanian markets. One kilo of washed, tiny pot-toes 
comes to 10 or 12 Lei; a bunch of onions or radishes or a heed of 
lettuce selle for 2 to 3 lei. 


At the state-run -% the goods would sell more cheaply-- if they 
were available. But the only things grow in the Kolkhog green- 
houses in Moldavia just now are onions ishes and lettuce which 
can be had for 1 to 2 lei per kilo. Wilted and unappetizing as 
they are, they represent only fresh vegetables available at 
the shops and state-run market stalls of the provincial cities in 
northern Romania. 
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In the south, there are cucumbers, tomatoes, green peppers and 
carrote on the Kolkhoses which find their way to Bucharest. But 
the private tradesmen do better business just about everywhere. 


Their offerings, which have always been washed and are kept moist 

2* look more appetising even wir they bave been transported 

to the marketplace several hundred kilometers by bue. Whatever is 

— the dealers take oare of themselves an’ that ie something 
city consumers appreciate by paying more. 


Aside from fresh vegetables there ise precious little food in Roma- 
nia. The Polish situation has not been reached as yets but it is 
not too far off. Bread and sugar are in adequate supply only in the 
bigger cities; milk ie not regularly available even in the capital 

at the butter and cheese stalle there are long queues as soon 
as merchandise does become available. 


im the food stores, ete and canned vegetables are in ample 
oupply but are relat wey cnpepence ( 3 to 5 Lei for half a pound) 
besides they do not te like much. 


The meat counters, on the other hand, are empty eve re. In 
the bigger cities like Brasov or induetrial centers like Pitesti, 
there are three kinds of sausage to be had at 28 to 40 lei per 
kilo. Now and then, bacon and emoked pork are available, but even 
before an order of frosen fowl arrives the lines begin to fora. 


Bucharest consumers are not even deterred by the price of 138 lei 
for one kilo of ham. But the present prices ce do make life 


difficult for ie par and retirees. Double earners, on the 
other hand, no ly more gmoney than they are able to spend. 


Average income in Romania today amounte to about 2000 Lei per 
month. Thue it is not surprising that even the large hotel restau- 
rante aF@ preponderantiv frequented by local people who spend as 

much as 100 Lei per person for a meat course. 


The fact is that the scant oupply of meat is reserved for the re- 
etaurantse. Moet of the meat ong with other foods, is 

to the West, to the iy tnion = yan hy ~yi, : ° font 
colee Ceausescu's ailing econ a ge on ee 
in this way, at the expense of the a. Aq 


The oil price rise on the world market hit the Romanians particu- 
larly hard. The Romanian economy had always been based on its 
petroleum resources. Since the mid-sixties, Ceausescu invested 
almost exclusively in the development of the petrochecmical in- 
dustry 0KP to eel) ite ucts to the West for hard currency. 
So as to utilise the capacity of the expensive installations fully, 
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the Romanians imported additional oi] from the Near East. Ceau- 
sesou's indusetrialisation plane ran afoul of the oil posse hikes 
since 1974, the ouster of Shah and Iran's war with Iraq,which 
two countries represented Romania's most important suppliers. 


Meantime, o11 importe decreased from 15 millim tons to 12.5 million 
and the Pitesti refineries were working at only 60 percent oa 

city; drastic economy measures were to offeet the deficit in do- 
mestic @11 production. 


At thie point, Ceausescu had to pay for the stubborn refusal of 
his predecessor Gheorghiu-Dej} to become a part of the Soviet oil 
distribution network 1960. 


When Khrushchev attempted to relegate Romania to the position of 
the Bast bloc's vegetable patch, rene and began to pur- 
gue an independent and at times individualistic economic and 


foreign policy. 


Ae late as 1980, 350 percent of Romania's tec trade was bei 
conducted with the capitalist West with the help of whose know-how 
it developed ite industrial base. 


But the billions of Lei which Ceausescu invested in his industrial 
buildup now turn out to have been a gigantic miscalculation. 


Hardly anyone in the West is interested in buying Romanian techni- 
cal products or consumer goods. Even the fraternally socialist GDR 
sent back eight of the ten Romanian-built "Dacias* leepkes of the 
Prench Renault 12) because of serious defects. 





The lack of material incentives is oe ae reason for low work 
morale; adherence to Balkanese bakeheesh mentality and racketeer- 

frequen turn Romanian products into substandard merchandise; 
mu theft has become a popular pastime, injurious to the economy. 


Im the Bukowina regim, for example, the selfsame bridges collapse 
poss after year when the snow melts because the construction wor- 
re keep conerete for themselves and use sand to build the 

bridge pillare instead. 


In the meantime, Romania's foreign debt has increased to § 10 
billion. The reason for this ead state of affairs is to be found 
in the hard currency expenditures for the h priced oil 1 
ineufficient revenue from export goods as well as in the rapid de- 
cline of well-heeled Western vacationers icularly from the FRG 
and from Austria. In 1980, the number of currency visitors 
declined by three-quarters because of high prices, poor service 

as well as cheating both in hotele and restaurants. 
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Thus, Ceausescu is more than ever dependent on export revenue from 
agricul tural uction; ticularly if he means to pay off his 


foreign debt 1990, ae he has repeatedly said, 
telling in- 


But it is on the agricultural sector that the faul 

which gave precedence to industry ie having ite mos 

pact. a” poate needed investments were mt et gee labor was 
moved to the industrial centers and agricultural workers are paid 
far below the ave - Im the Kolkhoses, older women make up most 
of the labor force today. 


The inefficiency of eepters Saree production ie also due to the 
rigid practice of centralization where regional authorities 
assume no responsibilities and have no overview. All decisions are 
made at the top. "Puehrer"® (a title conferred ages himself) Ceau- 
sescu personally sete the dates for sowing and for harvesting corn 
and sugar beete. 


The Romania of 1981 perpetuates the Russian tradition of the Po- 
temkin villages that worthy had constructed whenever Catherine II 
came visiting. When the popular chief of state visite a Kolkhos 
the loca) functionaries the livestock from several collective 
farms carted to the one in question seo as to create the impression 
that the plan has been ove filled. 


There is a lack of fertiliser (the 1980 production figures did 
not even meet half of the projected plans); there is not enough 
feed; there is a lack of machines and above all of a labor force 
that really wante to work. 


Almost daily, the German-language newspaper WEUBR WEG , t out 
the government, issues an appeal to start cultivating 

150,000 hectares of farmland at long last which had not been 

touched by the end of May due to “under-utilisation of farming 

technology and organizational mismanagement." 


Nonetheless, except for Transylvania, there are few tractors and 
few work parties to be seen oughout the country, the latter 
usually taking a break. 


On the other hand, there is an idyllic 19th century aspect to 
Romanian village life. One does not have to go far to encounter 
the doughty peasant letting his cow graze by the roadside or the 
farmer's wife carrying an armful of grass to her private sector 
barn or the cour tless horsedrawn wagons conveying country folk 
on their private business. 





Privately owned land amounts to 8 percent of total ac but 
supplies 25 percent of Romania's fruit and vegetable needs despite 
the fact that the private farmers lack greenhouses and that both 
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fertiliser and pesticides have to be stolen from the Xolkhoses. 
The state-run — gry uotion went down by 5 percent last 
year) in 1961 it is supposed to rise by 9 percent-- according to 


It stayed ye hy wade cumtag and + 2 lot. * order > 
improve upon expec poor harvest for --much acreage 
Transylvania and in the south thiane ie etill under water-- 
Ceausesou hase ordered that "not a hand's breadth of soil is to 
remain untilled.* 


In Bucharest and Brasov, in Craiova and Constanta industrial wor- 
kere are giv their ail these days till their private potato 


and onion patches on the factory groundse-- during working hours 
of course. 


In Pebruary 
would take 
in fertiliser 
for every inha 















» Ceausescu promised that a "revolution in agriculture" 
piace. He wante to give priority this year to investing 
— to the tune of 50 million Lei or two Lei 






In terme of numbers, it is easy to see where the labor force will 
come from. Many members of the rural population, lured to the 
cities years ago, are to go back to land now that many facto- 
ries are not operating at full capacity due to the energy shortage. 


But the eretwhile farmers are refusing. They fer the most 
existence im the city to the harsher country 
offere more o 


use of the many 


aside for themeelves and to find 4 market for then. 








r 













Collective farmers, to be sure, cam add to their minimal state 
earnings by selling their privately grown vegetables, their e 
and fowl and their handicraft, but to do so must go to 
nearest market in packed buses and then have to endure abuse for 
their high prices on the at of city people whose animosity sore 
a on oe ir having come from the country then- 
selves. 








As long as Ceausescu's agrarian revolution is restricted to ora- 
tory and appeals to self-discipline, an end to the su crisis 
ie not in « t, the availability of fresh radishes notwithstanding. 


On the other hand, dictator Oeausescu need not be afraid of Polish 
conditions arising. His secret service exercises all but total sur- 
veillance over the citizenry which is patient and accustomed to 
poverty and has 4 h developed capacity for circumventing 
shortages by working th out through private deals. 
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"The people here are always complaining, but they have a knack 
for muddling through," Mre Popesou gaye and then adds a present- 
day Romanian word of wisdom: "The state makes believe it ia pay- 
ing ue and we make believe we are working." 


9478 
C30: 2300/245 
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YUGOSLAVIA 


RESOLUTLUN OF THIRD CONGRESS OF SELF-MANAGERS 
Belgrade BORBA in Serbo-Croatian 22 Jun 81 Supplement pp 2-8 
[Resolution adopted in Belgrade on 18 June 1981) 


[Text] The Third Congress of Self-Managers of Yugoslavia is the firet large 
gathering of Yugoslavia's working class held without the leader of our revolu- 
tion, Comrade Josip Broz Tito, the initiator and strategist of socialist self- 


management. 


The congress is also being held without Comrade Edvard Kardelj, who made a very 
imporv.ant theoretical and practical contribution to development of the system of 
self-management. 


In the name of the working class and all the working people and of all our coun- 
try's nationalities and ethnic minorities the congress expresses a unified re- 
solve to continue unhesitatingly the great and historic work of Comrade Tito and 
the League of Communists of Yugoslavia. 


The Third Congress of Self-Managers of Yugoslavia has been called on the initia- 
tive of Comrade Tito in order to evaluate the successes and problems to date in 
the development of socialist self-management and to stimulate ite further devel- 
opment and the greatest possible consistency in achieving the self-managing po- 
sition of the worker in associated labor. 





The Second Congress of Self-Managers and the 10th and lith Congresses of the 
League of Communists of Yugoslavia supplied answers to the key questions in the 
practice of self-management and indicated the directions and prospects for con- 
struction of a socialist self-managed society based on the rule of workers in 
associated labor. The working class has thereby confirmed its resolve to con- 
tinue to consolidate and develop the achievements of our revolution--our comm- 
nity's independence, socialist self-management, and the brotherhood, unity and 
equality of the nationalities and ethnic minorities of Yugoslavia. 


The SFRY Constitution and the Law on Associated Labor and other laws embodying 
the system have been adopted over the past decade. Processes have begun in 

which the institutional framework of associated labor is being created consis- 
tent with self-management from the basic organization to the broadest forms of 
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organization and Linkage of associated labor through self-management. The dele~ 
gate syetem has been introduced as a form of decisionmaking by the workers, the 
working people and the citizens concerning all the business of society. New re- 
lations have been established and affirmed in the Federation on the basis of the 
full equality and consensus of the nationalities and ethnic minorities and the 
sovereignty of the republics and the autonomy of the provinces. The political- 
ideological, constitutional and institutional prerequisites have thereby been 
rounded out for the long-range development of the socioeconomic and political 
relations of socialist self-management and for the country's dynamic material 
and cultural development, and the conditions have thereby been created for the 
working clase to become the leading economic and political force of society. 


In spite of the many serious difficulties, shortcomings and resistance we have 
been encountering, self-management has confirmed ite historical significance in 
the period which has passed and has become the dominant consciousness of the 
working clase and the working people. 


Very important results have been achieved in strengthening the social position 
of the working class, in developing the country's material and productive 
forces, and in the steady growth of the personal and social standard of Living 
of the working people and citizens. 


The social product has grown by more than three-fourths over the past 10 years, 
in excess of 50 percent in per capita terms. More than 2 million new workers 
have entered upon associated labor. Fixed capital in the economy of the social- 
ized sector has more than doubled over this period, and the real value per 
worker has grown over 50 percent. Progress has also been achieved in satisfying 
the personal and social needs of the working people. Personal consumption and 
the standard of living as a whole have risen by two-thirds. Significant results 
have been achieved in education and in improving the composition of the labor 
force with respect to skills, in improving health care and social welfare and in 
meeting the cultural needs of the working people and citizens. All of this com 
prises the basis for our further dynamic material and social development. 


in many countries and in the world working class and progressive movement there 
is growing interest in self-management as an objective need and as a requirement 
in the progressive development of human society. Differing form of sel f~man- 
agement, codetermination and worker participation in management of enterprises 
are emerging in differing social conditions. This emphasizes still more the re- 
sponsibility of the working class, the working people and the subjective forces 
of Yugoslavia for the further successful development of socialist self-manage~- 
ment. 


The Third Congress of Self-Managers of Yugoslavia is being held at a time when 
the international political and economic situation is very unfavorable and is 
burdened with a crisis of detente, the augmented dominance of the blocs and wars 
into which even certain nonaligned countries have been drawn, by the accelerated 
arms race and by many dangerous threats to world peace. International economic 
relations are eepecially characterized by a widening of the gap between the ad- 
vanced and the developing countries, by an expansion of the multinational 








companies and pressure of the international monopolies on the world market, by 
stagnation of production and by a decline of the growth rate of international 
trade. An economic crisis fraught with economic and social conflicts has seized 
all countries and regions of the world. As a crisis of the social system based 
oh monopoly of capital and etate-ownership relations and as an organic crisis of 
contemporary international economic relations it is long-term in nature. All of 
thie hampers etill more the conditions and possibilities for development of the 
economically underdeveloped countries. 


Adverse trends in our own economy, which have been significantly affected by the 
international situation, are manifested above all in the seriously disrupted 
flows of social reproduction, in the high level of inflation and in the deficit 
in the balance of payments. Factors contributing significantly to this have 
been slowness in applying the arrangements of the system and delays in develop- 
ment of the relations of socialist self-management, a strengthening of volun- 
tariem in decisionmaking on business matters and on the economy in general, dis- 
placement of objective economic laws, autarkiem, violation of the unified Yugo- 
slav market and neglect of ite role, a lag in the growth of labor productivity, 
consumption exceeding real capabilities, the adverse economic structure, the in- 
creased dependence on imports and the inadequate orientation toward exports. 

All of this has opened up a broader space for the activity of bureaucratic and 
technocratic forces and for a strengthening of administrative interventionisn. 


The congress emphasizes that the basic social and economic conditions have been 
created for the workers to take control of income in its entirety. The adverse 
economic and political conditions in the world and the instability and inflation 
in our own economy require in turn a determined change of relations as they ex- 
ist in the handling of income and especially funds intended for strengthening 
the material basis of labor. Without those changes inflation cannot be control- 
led, nor can the program of economic stabilization be carried out. 


The two key tasks which our society confronts are for associated labor to take 
control of social reproduction as a whole and to achieve economic stabilization. 
Without stabilization of economic flows there can be no stabilization of social 
relations, but also conversely--there is no lasting stabilization of economic 
flows unless the working class has the decisive role in the management of those 
flows. 


Whereas these tasks can be performed only through the persistent struggle of the 
workers themselves within their self-managed organizations and communities and 
also through the resolute and consistent struggle of all the organized socialist 


forces, led by the League of Communists, the Third Congress of Self-Managers 
adopts the following 


RESOLUT LON 
I. For the Workers To Take Control of Social Reproduction 


1. The Third Congress of Self-Managers emphasizes that the workers and working 
people, organized through self-management, and all the organized socialist 
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forces in society must through their aggregate activity in the inetitutions of 
the socioeconomic and political system seo influence the behavior of all factors 
in society that they will be at the service of strengthening the rule of the 
working class, the working people and the citizens and eo that all form of 
seli-management and socialist self-management democracy are constantly broadened 
and developed, especially in the sectors of social reproduction over which the 
workers and other working people do not have full control. The following are 
indispensable to achievement of that goal: 


i. consistent achievement of the worker's right and duty to manage the business 
and funds involved in social reproduction together and on an equal footing with 
other workers in associated labor. This applies first of all to the worker's 
mastery of the entire income within the basic organization of associated labor, 
in particular funds intended for expansion and improvement of the material basis 
of labor and for satisfying community and general public needs outside the basic 
organization; 


ii. activity by all the organized forces of society so as to determinedly su- 
persede the practice whereby factors outside associated labor, through an infor- 
mal alliance of professional management of OUR's [organization of associated la- 
bor) and banks, executive offices and bodies of sociopolitical commurities and 
bodies of sociopolitical organizations, make decisions on funds for expanded re- 
production; 


iii. exercise of the worker's right to decide on funds for satisfying community 
needs and establishment of their more effective scrutiny of funds to meet gen- 
eral public needs in sociopolitical communities. 


2. The congress declares that the following are indispensable in order to stim- 
ulate the future development of self-management relations in the domain of ex- 
panded reproduction: 


a. increase the reproductive capability of organizations of associated labor as 
an essential prerequisite for self-financing and direct decisionmaking of the 
workers on development of the material basis of their labor; 


b. create conditions so that the necessary concentration and circulation of 
funds takes place primarily through the direct pooling of the labor and capital 
of organizations of associated labor on a self-management basis; 


c. transform the banks into self-managed financial associations of associated 
labor in which decisions on their business operation will be made by the workers 
through their delegates in the bodies of the banks, develop pooling of the capi- 
tal of organizations of associated labor in the banks, through the banks and di- 
rectly, and prevent the tendencies toward regional exclusiveness of basic and 
associated banks; 


d. create the social conditions and eliminate obstacles to the broader organi- 
zation of internal banks for the sake of more direct worker scrutiny of flows of 


mone y ; 





e. prevent bodies and offices of sociopolitical communities and entities out= 
side associated labor from exceeding their power in interfering with decision= 
making in organizations of associated labor and banks; 


f. prevent the institution of optional self=taxation from being used for exces~ 
sive expansion of the investment front and see that it is used to an ever 
greater degree to met the direct common needs of the working people and citi- 
zens a8 set forth in the plan, and on the basis of the constructive experience 
gained ensure further progress of democratic procedure in the adoption of deci- 
sions on introduction of optional self-taxation. 


Judging the deposit-credit system and the manner and use vu. note issue to be one 
of the important causes of the dominance of bank credit in sources of financing 
for expanded reproduction and of the weakening of the reproductive capability of 
organizations of associated labor, as well as a factor in the growth of the vol- 
ume of spending beyond our real capabilities, which aleo makes it a factor in 
inflation and a factor tending to upset normal flows of social reproduction, the 
congress urges the following: 


i. reassessment of present arrangements set forth in lawe on the bases of the 
money, credit and banking system and regulation of the relevant relations so 
that the workers take control of relations in this domain as well, so that the 
issue of money and the entire monetary sphere are placed at the service of asso- 
ciated labor, and so that credit and monetary policy is set forth and imple- 
mented on a self-management foundation; 


ii. assurance that the system and credit and monetary policy contribute to the 
unhampered performance of the process of social reproduction and to achievement 
of economic stabilization; 


iii. prevention of the use of primary note issue for final consumption, an end 
to exaggerated selective credit financing and faster use of forms of primary 
note issue wi ich will be directly dependent on flows of goods and money; 


iv. radical restriction of the use of foreign credit for dinar financing of ex- 
panded reproduction. 


3. The congress calls upon workers in material production and social services 
to put an end to the alienated nature of decisionsaking on community needs 
through their direct involvement through the free exchange of labor. 


The congress accordingly emphasizes the need for the following: 


i. for the largest possible share of community needs to be met from the income 
of basic organizations of associated labor through relationships of direct free 
exchange of labor and pooling of labor and capital between and among organiza- 
tions of associated labor on the basis of lasting joint interests and needs and 
joint realization of incom; 





ii, when the nature of an activity and mutual Linkage wo require, for social 
service organisations of associated labor in the fields of science, job-ortented 
education and health care to enter into lasting association with organisations 
in physical production to form joint work organisations, complex organisations 
of associated labor, business commmities, ete. ; 


iii for @ mre significant portion of community needs relevant to the standard 
of living of the working people and citizens to be met from the personal incomes 
of the workers and working people on the principles of solidarity and reciproc- 
ity through direct relations accomplished in and through local communities; 


iv. for basic communities and their vwiite to be affirmed within an organiza~ 
tional framework based on interest and for the free exchange of labor to take 
place in them or through them; 


v. for broader community interests and weeds, above all the conclusion of self- 
management compacts on the standard of living and the level of broader solidar- 
ity to implement them, to promote the free exchange of labor, etc., to be real- 
ized predominantly in broader self-managed communities of interest and their as- 
sociations and alliances through mutual reconciliation of plans and programs; 


vi. to prevent decisionmaking in assemblies of self-managed communities of in- 
terest concerning introduction of contributions for specific community needs and 
on their level without direct decisionmaking of the workers in basic organiza- 
tions and communities; 


vii. to put an end to the practice of setting the rates of contributions and of 
earmarking funds for community needs by decision of assembiies of sociopolitical 
communities instead of through self-management accords. Such decisions of as- 
semblies may be used only exceptionally, as a temporary measure, toward those 
entities which have not assumed the obligation to pool funds through self~-man- 
agement accords, and even then only to meet needs of particular public interest; 


viii. for the appropriation of funds from the personal income of workers and 
the pooling of such funds to meet community needs to be reflected in the level 
of the worker's net personal income, rather than being automatically transferred 
to the other portion of the income of the basic organization of associated la- 
bor; 


ix. broader involvement of professional and scientific institutions in improv- 
ing the planning and programming of community needs and in setting forth crite- 
ria for evaluation of the results of labor in particular social services; 


x. reduction of the size of the administrative staffs in self-managed communi- 
ties of interest and improved handling of professional, administrative and other 
business {5 them by turning certain matters over to organizations engaged in the 
free exchange of labor, to professional, scientific and other organizations, as 
well as to joint specialized staff services of self-managed communities of in- 
terest at a higher level. 
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4. With respect to policy concerning government spending the congress advocates 
the following: 


i. reassessment in all sociopolitical communities of the volume and makeup of 
budgetary spending to reduce it to a lower level and to program a further reduc- 
tion relative to the growth of incom; 


ii. abandonment of the practice of budget financing of purposes and needs which 
ought to be met through the self-managed pooling of funds; 


iii. prevention of the use of funds and other methods of concentrating re- 
sources at the level of sociopolitical communities used for the budget financing 
or credit financing of expanded reproduction in a manner that does not conform 
to self-management, thereby creating and reproducing anonymous capital; 


iv. thorough reassessment of the tax system and fiscal policy from the stand- 
point of the workers’ exercise of their self-management rights in associated la- 
bor and the requirements of economic and social welfare policy; 


v. reduction of the turnover tax and other forms of indirect taxes and other 
levies, which have been increasingly voluminous and less and less a function of 
economic and social welfare policy, and which in the manner of their prescrip- 
tion have not been sufficiently subject to the scrutiny of associated labor and 
delegate assemblies; 


vi. consistent implementation of the constitutional provision restricting the 

right of sociopolitical communities to prescribe taxes and other levies on the 

income of basic organizations of associated labor regardless of their abilities 
to satisfy the personal and community needs of the workers and the needs of ex- 
panded reproduction in conformity with the overall obligations of the economy, 

the results of their labor and the success which they have had. 


Il. On the Realization and Division of Income and Distribution of Funds for 
Personal Incomes According to the Results of Present and Past Labor 


l. The Congress of Self-Managers stresses the need for all the subjective 
forces and associated labor as a whole to commit itself more vigorously to a 
steady rise of labor productivity and business efficiency as the lasting founda- 
tion for higher output and income, a higher standard of living and a stronger 
material basis of associated labor. The following are necessary to this end: 


i. the waging of a fight to give the workers in basic organizations of associ- 
ated labor a position which will motivate them to steadily raise the productiv- 
ity of labor and increase incom; 


ii. achievement of conditions for larger income and greater security in earning 


it through the pooling of labor and capital of organizations of associated la- 
bor; 
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iii, tor workers in basic organizations of associated labor to plan production 
that will meet the needs and requirements of the domestic and foreign markets; 


iv. assurance of optimum investment through selection of modern technology and 
production programs which afford high labor productivity as well as optimum cor~- 
struction times; 


v. steady improvement of the organization of work and work cesses Bo that 
maximum use is made of the means of labor and work time; 





vi. creation of conditions through the regulation of soci nomic relations 
and through economic policy, as well as by raising product. .ty in all sectors 
of social labor, so that workers in basic organizations of material production 
augment their income steadily through more productive labor and more efficient 
business operation. 


In the performance of all these tasks workers in basic and other organizations 
of associated labor should derive maximum benefit from science and to that end 
organized scientific research work, pool efforts with other organizations of as- 
sociated labor and organize and stimulate the broadest activity of the workers 
in the field of invention, innovation and efficiency proposals. 


2. Whereas it is the right of the workers to make decisions on conditions for | 
the realization of income, the congress issues the following demands: 


i. that commitments to making the workers in organizations of associated labor 
the principals in regulating relations in the earning of income be carried out 
more rapidly, consistently and responsibly; 


ii. that the regulation of all relationships be based on adoption of long-term 
self-management accords, due respect being paid to economic laws; 


iii. that the bodies and agencies of the Federation and other sociopolitical 
communities, if in their legislation and measures they violate the equality of 
the organizations of associated labor in certain activities as to their realiza- 
tion of income, should furnish them appropriate compensation in conformity with 
their constitutional rights and duties. 


The congress points up the need to strengthen the unity of the Yugoslav market 
as a constituent element of our cooperative community, of self-management as the 
sole production relation and of the equality of the nationalities and ethnic mi- 
norities. The unified market amplifies the strength of all members and parts of 
our socialist self-managed community and makes it possible for our economy to 
enter the world market more successfully. 


Unhampered conclusion of self-management accords, the pooling of labor and capi- 
tal, and the joint realization of income over the entire territory of the SFRY 
should especially contribute to the unity of the Yugoslav market. 
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Joint economic policy and the social plans of the Federation, republics and 
provinces, a8 well as the measures adopted to carry out those plane must 
atrengthen the unity of the Yugoslav market. 


It is both the obligation and responsibility of all self-management and social 
factors to resolutely oppose every closing and monopolization of markets, which 
have harmful economic and social consequences, which are in opposition to the 
interests of certain segments of the working class and which undermine our con- 
sensus a8 4 community. 


3. The realization of income by sharing in income earned jointly should in- 
creasingly become .he pattern for the realization of income in organizations of 
associated labor which are dependent upon one another in the process of repro- 
duction. The congress points out that the subjective forces and associated la- 
bor as a whole must commit thempeelves more fully to stimulating the process of 
the pooling of labor and capital in the realization of income on the principle 
of sharing in joint revenues and joint income. To that end there is a need to 
set forth objectified criteria governing the participation in income earned 
jointly, such as standards of present and past labor which will express the con- 
tribution of the organization of associated labor in the realization of the 
joint revenues and joint incom. 


4. The realization of income through the free exchange of labor should be based 
on the joint needs and interests of those using and those rendering services as 
arrived at through self-management. 


The income of organizations of associated labor in the social services must de- 
pend on rendering services in the amount and of the quality agreed on in the 
program as well as on the contribution they make to raising the labor productiv- 
ity in increasing the income of the users of their services. 


The income of workers and work communities should be directly dependent on per- 
formance of work in the amount and of the type and quality agreed on in the pro- 
gram, and that of those in work communities within organizations of associated 
labor should also depend on the business performance of the organizations for 
which they do jobs and on their contribution to that performance. 


5. The congress stresses the obligation to regulate relations in the determina- 
tion and division of income and net income and in the distribution of funds for 
personal incomes through conclusion of social compacts and self-management ac— 
cords on a uniform foundation. The following are indispensable to this end: 


i. constant revaluation of total assets and realistic setting of depreciation 
rates on fixed capital so that the income of every basic organization of associ- 
ated labor is represented more realistically and so as to prevent a portion of 
the value of social assets from being siphoned off into income and into expendi- 
ture for which there is no coverage in real income; 


ii. establishment in an agreement among the republics and provinces of joint 
bases and scales for indication of that portion of income which is the result of 








exceptional favorable circumstances and for channeling that portion into expan- 
sion of the material basis of Labor; 


iii, aseurance thet in the division of net income funde for personal incomes 
and community consumption are established on the basie of labor productivity at- 
tained, actual performance in the management and economic employment of social 
aseets and other reaulte of labor; 


iv. assurance of «4 steady growth of funde for expansion of the material basis 
of labor and reserve funds in accordance with the growth of income, the volume 
of social aseete committed, the nature of the activity and ite role in social 
proc. ‘ton, and the requirements of technical progress. 


6. The congress eaphatically advocates that society put 4 higher premium and 
material value on productive labor and work performed under difficult condi- 
tions. The performance of jobs and tasks in material production shall be as- 
signed a higher material value and social recognition than work of the same com 
plexity performed in administrative and technical and similar taske. And this 
should contribute to the choosing of production occupations by the young genera- 
tion in accordance with the economy's needs. 


The congrese at the same time advocates that creativity, innovation and effi- 
ciency proposals be given higher recognition and assigned a higher value, the 
rewards for them being made gore consistently dependent upon the contribution 
they make to the augmentation of income. Initiative shall be taken so that in- 
ventive work and creativity are created as one of the bases for establishing the 
work contribution when personal incom is being distributed. 


The congress stresses that work performed on every job and task can and must be 
measured and evaluated and that the personal income gust be realized as a func- 
tion of the work contribution. 


In conformity with joint bases and scal:s set forth in self-management accords 
with workers in other organiza ions and communities, it is indispensable that 
scales be established in every basic organization and work commnity for evalua- 
tion of the work contribution on the basis of the amount and quality of work 
done, optique use of the geans of production, savings on lebor and materials, 
and times for performance of jobe and tasks, as well as on the basis of the 
overall results of joint labor and business operation. The status of organizers 
of production and business operation should aleo be examined in this context and 
appropriate bases and scales set forth co establish their contribution to the 
realization of incom. 


There is aleo 4 need to define in an agreement the social indicators for deter- 
mination of funds for personal incomes as 4 function of the contribution of 
workers on the basis of management and economic employment of social assets rep- 
resenting the past labor of workers. 


Professional management offices and bodies and specialized staff services gust 
inform the workers regularly and objectively on the trend of personal incomes 
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elative to the trend of incom, on labor productivity, on production costes, on 
the assets employed and on other factors on which the amount of income and the 
level of personal incomes depend. 


The congress emphasizes that consistent enforcement of distribution according to 
labor and the results of labor is a barrier to cases of leveling and other ways 
in which personal income is realized otherwise than on the basie of labor and 
aleo a barrier to idleness, unjustified absences from work, poor discipline, 
etc. Cases of privatization of social property, corruption, bribery, privi- 
leges, and so on must be resolutely eradicated and appropriate legal and other 
steps taken to combat them. 


lll. Self-Management Aseociation, Linkage and Planning 


1. Taking note that in spite of the progress that has been achieved in organiz- 
ing associated labor to conform to self-management, to 4 considerable extent our 
economy's organizational structure has been only formally accommodated to the 
requirements of the constitution and the Law on Associated Labor and that the 
process of the pooling of labor and capital is taking place slowly, the congress 
advocates the following: 


i. a real transformation of relations so that by their own inner logic they 
will motivate the workers in basic organizations in the direction of coopera- 
tion, association and joint ventures with workers in other organizations on the 
basis of mutual dependence in the process of reproduction and common economic 
interests; 


ii. self-management pooling of labor and capital by organizations of associated 
labor as the basie for building the uniform system of associated labor and an 
essential prerequisite for effective material and social development and self- 
management solution of current problems and development problems, which at the 
same time is the way to master the haphazard operation of the market and combat 
tendencies and occurrences which are not in conformity with the system of self- 
management and which hold back its development ; 


iii. elimination of all the causes which lead to exclusiveness and autarkic be- 
havior by basic and other organizations of associated labor; unceasing and de- 
termined involvement of the workers and all the subjective forces of society to 
stiqulate broader self-management linkage and association of organizations of 
associated labor and unceasing critical reassessment of the forms that already 
exist for their self-management organization, association and linkage ; 


iv. elimination from the economic system--from the system of primary distribu- 
tion, the credit and monetary system and banking system and the foreign trade 

and foreign exchange systems, the customs system and the tax system--everything 
that results in unnecessary administrative regulation of relations in associated 
labor, that is, everything which impedes the conclusion of self-management ac- 

cords and cooperation and association on lasting foundations aimed at the joint 
realization of incom; 











Vv. @ fegime in the pricing of products and services of different activities 
which will act a8 an incentive for self-management Linkage and the pooling of 
labor and capital, 


vi. critical reassesement of certain solutions concerning the foreign trade and 
foreign exchange syeteme, in particular the paym nte~balance positions of the 
republics and provinces, from the standpoint of the association and Linkage of 
organizations of associated labor and the rights of the workers to dispose of 
the results of their labor; consistent implementation of the policy of a realis~- 
tic rate of exchange of the dinar and development of the foreign exchange mar- 
ket, which will give the workers 4 lasting motivation to establish sel f-manage- 
mnt Linke and pool their labor and capital and jointly plan the earning of in- 
come and the growth of exports; 


vii. faster formation of self-management linkage between material production 
and the distribution ephere on the basis of common interests and sutually recon- 
ciled programs of operation and development, joint revenues and joint income; 


viii. more intensive activity on the part of organized consumers to stimulate 
cooperation and the pooling of labor and capital between organizations of asso- 
ciated labor which are producers and those engaged in retail trade; 


ix. more extensive linkage of the labor of self-employed persons with the labor 
of workers in organizations of associated labor. 


The congress is resolutely opposed to the use of self-management accords to cre- 
ate monopoly positions for particular organizations in production or distribu- 
tion. Organizations whose line of business as independent work organizations is 
distribution must be open to the conclusion of self-management accords with all 
producers prepared to carry on business collaboration and pool labor and capital 
with them under the same conditions. 


it is indispensable to find criteria that will govern the distribution of reve- 
nues and income jointly realized on the basis of the contributions which the 
particular organizations have made to ite realization, and in particular to set 
forth standards, norms and other bases on which qutual relations are to be regu- 
lated. The congress accordingly emphasizes the need for science and other orga- 
nized socialist forces to render assistance to organizations of associated labor 
in finding solutions to these problem. 


2. it is judged that a certain progress has been achieved in social planning 
and that in the enactment of the new aedium-tere plans more respect has been 
paid than previously to the procedures for qutual reconciliation of interests 
pursuant to the requirements of the new system of self-management planasing. The 
congress at the same time notes that planning is still not sufficiently an ex- 
pression of the self-managing activity of the workers, nor a form for self~-man- 
agement reconciliation of mutual socioeconomic, social welfare and other rela- 
tions and interests of the working people and of their self-managed organiza- 
tions and communities. The social plans of sociopolitical commnities--and ac- 
cordingly the plans of many self-managed organizations and communities as vell, 
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have up to new been based mainly on unrealistic development ambitions of the 
bodies of sociopolitical commmities and of professional management in organiza~ 
tions of associated labor, ambitions which were not in line with the economy's 
capabilities, nor did they take into account the interests and needs of aseoci~ 
ated labor a8 4 whole. 


The congress deem it indispensable, then, that all participants in social plan- 
hing @ake @ qualitative change of direction in the preparation, enactment and 
fulfillment of development plans. It is especially important to develop plan- 
hing in the basic organisation of associated labor. 


The congress emphasizes that the planning of development on self-management 
foundations can be achieved only if the workers in the basic organisations, on 
the basis of dependence in reproduction and common economic interests, coordi- 
nate their development programe and plane by concluding self-management accords 
and create conditions and prerequisites for carrying them out. Sociopolitical 
communities, the republics and provinces in particular, ae well as the entire 
delegate system must through their activity and measures stimulate and create 
conditions for the pooling of Labor and capital and joint planning over the en- 
tire area of Yugoslavia, taking as their points of departure the division of la- 
bor, relations based on technology and income and business collaboration, and 
aiming 4t optigum production, development and the ability to make more effective 
advances on the international market. 


The realization and distribution of income should be the principal subject mat- 
ter for planning in basic organizations of associated labor. This requires that 
greater attention be paid in the planning process to utilization of the produc- 
tive potential that existe in organizations of associated labor and also to the 
introduction of more than one shift, which should contribute to higher employ- 
ment and greater income per worker. Planning within organizations of associated 
labor should aleo extend more and more over the entirety of the needs of the 
workers in the domains of health care, education, science, culture and so on. 


The congress points out the need for greater self-management reconciliation of 
educational curricula and training programe with the planned needs of associated 
labor and of society a8 4 whole. Development of the school system and orienta- 
tion in education, a8 well as syllabi and curricula must confore to the develop- 
ment needs of associated labor and hiring opportunities. On that basis the con- 
grees points out the need for higher quality of education and punctual comple- 
tion of schooling. 


Since the stebility of conditions for economic activity is an essential prereq- 
wisite for achievement of the system of self-management planning, the congress 
iseves a demand to 411 bodies and agencies of sociopolitical communities and 
self-managed communities of interest, banks and other public entities that they 
not adopt decisions which alter the conditions for the conduct of economic ac- 
tivity over short periods of time and without socioeconomic justifiability. The 
League of Trade Unions and economic chambers gust take 4 considerably mre ener- 
getic and critical attitude in this respect. 











The congress pointe out the slowness in development of the socioeconomic rela- 
tions of self-management in large systems within the infrastructure of the econ- 
omy. The workers and the subjective forces of society therefore need to be mre 
vigorous in overcoming the problems in these systems and the respective self- 
managed communities of interest on the basis of the joint planning of these ac~- 
tivities by the workers in them and by the usere of their producte and services 
and establishment of relations among them according to the principles of free 
exchange of labor and the joint realization of incom. 


Aside trom organizations of associated labor directly concerned in the conclu- 
sion of self-management accords and social compacts on the bases of plans, all 
other entities in social planning should aleo participate with full responsibil- 
ity=-banks, economic chambers, sociopolitical communities, ecientific research 
institutes and others, which should express the broader interests of the working 
clase and of society as a whole. 


The practice must be abandoned of qutually reconciling social development plans 
in sociopolitical commnities without relying on self-management accords con- 
ceming the bases ot plans and on the plans of organizations of associated Labor 
and other self-managed organizations and communities and also the practice of 
adopting the plans of those organizations and communities without aligning them 
with the joint interests and goais of development set forth on a4 self-management 
basis in the social plans of sociopolitical communities. 


The congress specifically emphasizes the need to bring the goals and tasks which 
are planneo into conformicy with real capabilities. Unconditional respect must 
be paid to the constitutional prohibition against including investment projects 
in plans or undertaking to carry them out if the material and other necessary 
conditions for their accomplishment have not been provided for 1 the manner 
prescribed by law. In that same context an end gust be put to the practice of 
including in the plans of sociopolitical communities investment projects or 
other goals for which the mandatory pooling of funds by organizations of associ- 
ated labor is prescribed though the conditions for that prescription set forth 
in the constitution have not been met. 


On behalf of more realistic planning and in conformity with the principle of 
continuous planning, all plans must be brought into conformity with changes that 
have occurred on the domestic and foreign markets and with new knowledge of de- 
velopment potential. It is indispensable to that goal that all self-managed or- 
ganizations and communities, communities for planned and business collaboration, 
and also sociopolitical communities equip themselves to conduct that kind of 
planning. 


The congress demands enhanced responsibility and consistent discharge of obliga- 
tions assumed under self-management accords and agreements on the bases of 
pians. This should also be the general rule pertaining to all commitments as- 
sumed in other self-management accords and social compacts, which must have the 
force of legal obligations whose nonperformance invokes appropriate penalties. 
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IV. For Delegate Decisionmaking and Socialisation of Politics 


The Third Congress of Self-Managers of Yugoslavia emphasizes the historic impor- 
tance of the delegate syetem in which the workers, the working people and citi- 
zens, Organigzed in their own self-managed organizations and communities and so- 
ciopolitical organizations, through their velegations and delegates, make direct 
and sovereign decisions on matters essential to their Life and work and on all 
social business on the foundations of socialist self~management. 


1. Since advanced self-management relations in the basic organization and in 
the local community are a condition for the functioning of the delegate system, 
the congress points out the need for the following: 


i. for the workers, working people and citizens in caucusus and other forms of 
self-management decisionmaking to take positions and set forth guidelines con- 

cerning the most important issues on which decisions are being made in workers’ 
councils, assemblies of local communities and in the delegate system as a whole; 


ii. for delegations to organize themselves to the maximum as independent bodies 
of basic self-managed organizations and communities which, in constant | inkage 
with their electorate, serve as self-management and political links between the 
organized working people and citizens in the delegate assemblies, in which func- 
tion the delegation must be furnished all necessary information and professional 
assistance; 


iii. for the practice to be abandoned of confining the concerns of the workers’ 
council to questions of distributing net income and funds for personal incomes 
and confining other delegations to questions of pooling funds to meet community 
and general social needs outside the basic organization of associated labor; 


iv. for development of delegate relationships in the local community and mre 
direct linkage of organizations of associated labor and their delegations with 
the local community in which numerous vital interests of the workers and citi- 
zens are realized and in which their standard of living and social security are 
largely provided for. 


2. The Congress of Self-Managers especially emphasizes the importance of the 
continuing struggle to affirm the opstina as a self-managed and basic sociopo- 
litical community in which the overall system of complex self-management and 
democratic relations and collaboration between the working people and citizens 
in their basic self-managed organizations and communities is realized. Proceed- 
ing on that basis, the congress deems the following to be essential: 


i. that social efforts be oriented in the coming period still more concertedly 
and decisively toward creation of the conditions and development of democratic 
self-management practice, which will ensure that the working people and citi- 
zens, by concluding self-management accords and social compacts and through de- 
cisionmaking by delegates in the opstina assembly, fully exercise their rights 
and discharge their duties in self-management ; 





ii, that in the opetina, as the firat extended form of regional self-management 
organization of associated labor and as 4 self-managed community of the multt- 
tude of interests of the workers and working people and citigens, there must be 
aseurance that the working people and citizens, through their personal activity 
and through their delegates, exert an essential influence on the formation and 
conduct of public policy at all levele=-from the opstina to the Federation. 


3}. So that the workers in associated labor may be able to make decisions on the 
entirety of income, and especially on that portion of their income which they 
are setting aside and pooling to meet community needs outside the basic organi- 
zation and to meet general public needs, and also concerning other issues on 
which decisions are made in delegate assemblies--the Third Congress of Self-Man- 
agers deem the following to be essential: 


i. consistent implementation of the provision of the Law on Associated Labor to 
the effect that proposals for setting aside and pooling funds for community and 
general public needs be put to a vote of the workers in basic organizations of 
associated labor, as a rule all at the same time and once annually; 


ii. that delegates in delegate assemblies act in conformity with guidelines and 
basic ponitions which they receive and that they contribute creatively, respect~- 
ing the interests of others, to successful resolution of the issues which the 
assemblies are deliberating and that they regularly inform delegations and, 
through them, the workers of the basic organizations, concerning their work. 
Sociopolitical organizations are to contribute increasingly to this practice by 
virtue of their own activity; 


iii. that the institution of the interchangeable delegate be put into effect 
and affirmed more widely so as to achieve the collective work of the delegates 
and competent representation of interests, initiative and proposals and the 
self-managed social base; 


iv. that delegations develop differing forms of mutual cooperation, linkage and 
joint action within the framework of work organizations and complex organiza- 
tions, local communities and other forms of mutual linkage. It is indispensable 
to affirm conferences of delegations as a form of social consultation of the 
delegations with the organized forces of socialist consciousness ; 


v. that delegations and delegates oppose the practice of presenting social 
problems and the drafts of decisions in cumbersome, incomprehensible and dull 
technical studies, requiring that they be presented a brief and concise text 
which should contain the essence of the problem and alternative proposals for 
resolving it; 


vi. that delegations and delegates oppose the practice of excessive government 
regulation and expansion of self-management regulation when they are not a func- 
tion of the development of the relations of socialist self-management. 


4. Decisionmaking in delegate assemblies of sociopolitical communities should 
be increasingly an expression of self-management decisionmaking by the workers 
and other working people in self-managed organizations and communities. 

















The congress energetically opposes the widespread practice whereby decisions ly- 
ing in the province of self-management and delegate decisionmaking are made out~ 
side self-managed and delegate bodies in so-called coordinating bodies, commis- 
sions and informal groups, eo that the delegate system of decisionmaking is re- 
duced to formal consent to decisions which have already been made outeide that 
system. 


Proceeding on that basie the Third Congress of Self-Managers stresses the need 
for the following: 


i, that in the process of formulating joint policy and enacting norms which are 
universally binding the assemblies of al) sociopolitical communities develop as 
working bodies linked to their social bese, bodies which make decisions through 
consensus and mutual reconciliation of interests and views of self-managed orga- 
nizations and communities, rather than by domination of the majority, thereby 
superseding elements of the political-representative method of decisionmaking; 


ii. that the assemblies concentrate on reconciling views concerning the essen- 
tial issues of socioeconomic development so as to attain greater efficiency of 
the delegate assembly system and prompt enactment of decisions; 


iii. that the decisive role of the working class in assembly decisionmaking be 
affirmed through the chamber of associated labor and other chambers and that the 
constitutional principle that no decision can be made on the taxation of income 
or the assignment of such tax revenues unless a decision has been made to that 
effect by the chamber of associated labor be consistently implemented; 


iv. that the constitutional function of assemblies of self-managed communities 
of interest in the social services of participating on an equal footing with the 
competent chambers of assemblies of sociopolitical communities in decisionmaking 
on issues within the domain for which the respective self-managed community of 
interest was founded shall be performed consistently; 


v. that in granting powers to their executive and administrative offices and 
bodies delegate assemblies define as definitely as possible the guidelines and 
limite for the conduct of policy and for enforcement of legislation, and that 
they constantly insist on their accountability in that respect; 


vi. that executive and administrative offices and agencies and other proponents 
of decisions prepare proposals containing alternatives and possibilities for 
choice as the basis for reconciliation of views in asvemblies. 


5. All the organized social forces of socialism gust wage a persistent struggle 
for the new practice of performance of the functions of the government adminis- 
tration--executive and administrative offices and agencies--and gust always be 
aware of the danger of tendencies toward a strengthening of the political power 
of the government apparatus in the direction of its power over society. 


It is indispensable that the political and legal conditions be ensured for the 
government to perform its governing and regulatory functions in a truly 
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effective and responsible way and in the interest of labor associated through 
self-management, contributing to « strengthening of the social role and impor- 
tance of organizations of associated labor, local communities and communities of 
interest. 


In our social context the government administration must increasingly become-~- 
directly and through delegate assemblies--an organized specialized staff service 
which serves associated labor and is accountable for its work to the delegate 
assembly. 


6. The Congress of Self-Managers demands the following: 


i. that holders of public political office perform their functions consistently 
in the interest of self-management, so as to protect the self-management rights 
of the workers and other working people and their self-managed organizations and 
communities, contributing to creation of conditions so that problems and rela- 
tions are increasingly resolved and regulated on a self-management basis instead 
of through legisla..on based on coercion; 


ii. that decisions of broader social interest in sociopolitical communities, 
whenever possible, be made through social compacts in whose conclusion bodies 
and agencies of sociopolitical communities participate only as equals; 


iii. that the bodies and agencies of sociopolitical communities also figure as 
initiators for conclusion of self-management accords and social compacts on the 
relations which can be regulated on that basis, not taking advantage of their 
power to independently adopt universally binding legislation before an attempt 
has been made to find a solution on a self-management basis, leaving the partic- 
ipants in the conclusion of self-management accords and agreements a suitable 
time for submittal of an agreement, and if an agreement is not forthcoming, the 
legislative act based on coercion adopted by the assembly should in principle be 
a temporary piece of legislation which will be enforced only until an accord or 
compact is achieved. 


7. The congress advocates development of the role and functions of social coun- 
cils, which will contribute to opening up the bodies and agencies of sociopo- 
litical communities to all socialist social factors and especially to the inclu- 
sion of sociopolitical organizations, as well as scientific and professional in- 
stitutions, in the processes of preparing decisions and carrying them out. 


The active participation of all social factors which impart their experience to 
the work of those councils on the basis of their own practice and performance of 
their own role and the discharge of their own responsibility in the self-managed 
socialist society is of great importance to the effective work of the social 
councils. 


8. The Third Congress of Self-Managers points out the indispensable role of so- 
ciopolitical organizations, headed by the League of Communists, in developing 
socialist self-management and the delegate system. 








As an internal force and organic part of the delegate system, the sociopolitical 
Organizations aust carry on a constant and persistent struggle against the rem 
nants of the old consciousness and old practice, which do still persist in the 
delegate relationships. The Socialist Alliance of Worki: ; People has a special 
role here as the united front of the organized socialist forces and the politi- 
cal base of the delegate system. 


The congress especially emphasizes the role of the trade unions as the broadest 
class-oriented organization of the working class and working people in the 
struggle to consolidate the social position of the workers associated through 
self-management as the leading economic and political force of society. 


The congress aiso emphasizes the exceptional importance of the commitment of 
young people to the further development of socialist self-management and the 
particular place and responsibility of the Socialist Youth League of Yugoslavia 
in that respect. 


Public organizations, civic associations and other entities in the fields of 
scientific, professional, technical, cultural and material and social creativ- 
ity, which are democratically organized in the delegate system, should be more 
active as its internal driving force. 


To a far greater degree than in the past science and scientific knowledge should 
provide the groundwork for the work and decisionmaking of the workers and other 
working people, workers’ councils, delegate assemblies, executive bodies and of- 
fices, professional staff services and all other creative socialist forces of 
our society. 


9. The Third Congress of Self-Managers emphasizes the importance of informing 
the workers and other working people and their delegates truthfully, promptly, 
clearly and completely so that competent decisions are made and in general so 

that the entire delegate system can function, taking the view that the present 
supply of information still does not meet their requirements and needs. 


The congress deems it indispensable to build up an integrated and internally 
linked information system at the service of the working people and their self- 
managed organizations and communities, whereby full public scrutiny of proceed- 
ings and accessibility of sources of information must be guaranteed. 


It is also indispensable that the media also adapt their work still more to the 
needs of delegate decisionmaking. 


10. The Third Congress of Self-Managers is resolute in advocating consistent 
implementation of Comrade Tito's initiative on the promotion of collective work, 
decisionmaking and responsibility in all bodies and institutions of the politi- 
cal system, which will certainly contribute to the further development of so- 
cialist self-management and at the same time will help to effectively combat 
tendencies and cases of leaderism, careerism, and hierarchical relations, repro- 
duction of political professionalism and also usurpation of the self-management 
rights of the working people and citizens. 
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Li. the colgtess speciticoally pointe up the need for turther democratization of 
personnel policy and the importance of the steady improvement and consistent im 
plementation of social compacts on personnel policy, the need to expand the pool 
of personnel and also the need for public evaluation of the work of personnel to 
whom responsible public offices are entrusted. 


The congress resolutely opposes all cases when decisions on personnel are made 
undemocratically and contrary to self-management in informal groups, sectarian- 
ism and manipulation of people, formalism in carrying out social compacts on 
personnel policy, rigging competition for job vacancies and all other adverse 
occurrences which are opposed to the further authentic socialization and democ- 
ratization of personnel policy as a whole. 


In view of the extreme importance of electing delegates to assemblies of socio- 
political communities and self-managed communities of interest, the congress 
calls upon the working people and citizens and the organized socialist forces to 
make 4 maximum commitment to the success of these elections, especially to the 
keeping of up-to-date records in a democratic manner on prestigious workers who 
have won social affirmation and nomination of the best for election as dele- 
gates, taking into account the appropriate representation of women and young 
people. 


12. Since constitutionality and legality are an essential basis of the system 
of socialist self-management, social ownership and equality of the working peo- 
ple, it is indispensable that the gap be resolutely closed between what has been 
prescribed and what actually exists, between the principles set forth and prac- 
tice, a discrepancy that is justifiably arousing resentment of the working peo- 
ple. 


Constitutionality and legality in our self-managed social movement are not ex- 
pressed solely in the form of conventional legal norms, but the social norms of 
self-management, which are becoming dominant, and also the moral norms which are 
coming into being and developing as an integral part of social and especially 
legal consciousness, are also entering more and more into their content. 


On that basis the congress takes the following positions: 


i. that it is essential to the consistent functioning and achievement of con- 
stitutionality and legality to implement the constitutional principle which 
makes concern about legality the duty not only of judicial and other government 
bodies and agencies, but also of self-managed and all other social entities, in 
particular public defenders of self-management law and self-management courts; 
public scrutiny of proceedings and an appropriate system of information; and re- 
sponsibility as the established system of social relations; 


ii. that workers’ self-management control, in putting a stop to various defor- 
mations and abuses, should direct its activity toward protecting social owner- 
ship, the self-management rights of the workers, enforcement of legal norms, so- 
cial compacts and self-management accords and other general self-management 
acts, as well as toward implementation of the decisions of the workers and bod- 
ies of self-management. 














13. The congress feels that a determined struggle to strengthen responsibility 
is a vital need of our society; that there is a need for a constant and concrete 
atruggle to identify individual and collective responsibility in all places and 
at all levels, from the basic organization of associated labor and local comm- 
nity to the Federation; that a concrete and effective system should be developed 
for detecting various deformations and abuses and that legal steps be taken 
against offenders; and that it is also necessary to apply other appropriate 
measures such as removal from office, recall and resignation. 


14. The Congress of Self-Managers emphasizes the importance of organizing and 
training for defense and self-protection, which are achieved along with work and 
management of public business as an integral function of the self-managers. 


It is indispensable that every basic self-managed organization and community so 
organize and equip itself that with its own personnel and materiel it can pro- 
vide its own secure protection and defense under all conditions. There is a 
need to create and constantly expand the conditions for the working people to 
show initiative in decisionmaking on matters of defense and social self-protec- 
tion and for their implementation. 


Vv. Essential Tasks in Future Material and Social Development and the Program of 
Economic Stabilization 


l. The congress emphasizes that waging an effective fight for greater economic 

stability is a vital interest of the working class and an essential precondition 
to the further successful development of self-management, to a strengthening of 

the workers’ socioeconomic position, and to political stability in the country. 

The congress accordingly stresses the following: 


i. Implementation of the policy of economic stabilization and removal of the 
causes of inflation are the most important task of all social entities and the 
most immediate interest of associated labor. Economic stability should be 
achieved through higher labor productivity, by eliminating structural dispropor- 
tions in the economy, honoring the need for optimum inclusion in the interna- 
tional division of labor, by establishing harmonious relations in social repro- 
duction, by overcoming the tendencies toward autarkic economic development of 
the republics and autonomous provinces, by raising investment efficiency and by 
better utilization of available resources. 


ii. The immediate tasks in achieving economic stability are to augment produc- 
tion which will contribute to harmonizing commodity-money relations and to in- 
creasing exports, raising labor productivity and strengthening other qualitative 
factors in economic performance, bringing all forms of final consumption into 
line with the resources realistically available, and economizing and augment ing 
income through those actions. The behavior of all entities in society and eco- 
nomic policy must in their entirety serve the performance of these tasks. 


iii. To contribute to the faster and more optimum development of the productive 
forces and to improve economic employment of social resources through the devel- 
opment of science and scientific research. To contribute to the further growth 
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of labor productivity and economic efficiency through creative application of new 
scientific advances, by bringing education into line with the needs of the econ- 
omy, by introducing new technologies, by developing the organization of self- 
Management and through other improvements of organization and efficiency. 


iv. The awareness that it is possible to spend only what has been created must 
be adopted by everyone and govern their behavior, from the basic organization of 
associated labor to the Federation. The volume of all forms of spending must be 
adapted to this principle. 


v. The share of organizations of associated labor in distribution of the social 
product and income must be increased. There is a need to strengthen the cumula- 
tive capacity of organizations of associated labor and reduce the level of their 
indebtedness. The accumulation of basic organizations of associated labor 
should grow faster than the growth of income, and funds for consumption should 
grow slower than that growth. 


vi. There is a need to reduce the share of investments in the social product, 
so that they remain within the limits of the resources realistically available. 
There must be an essential improvement of investment deficiency. The use of 
foreign funds for investment projects should be brought within the country's 
payments-balance capabilities. To that end it is indispensable to ensure effec- 
tive channeling and concentration of investment resources on a self-management 
basis. In conformity with development plans and on the basis of the needs of 
the domestic and foreign markets an agreement should be reached on the criteria 
to be set forth for social evaluation and economic feasibility of investment 
projects and their application ensured, and the obligation to register invest- 
ment projects should be established. 


More harmonious commodity-money relations and better supply of the market can be 
ensured only if the unified Yugoslav market is functioning. To achieve that 
steps are needed to correct the causes of disruption of the unity of the Yugo- 
slav market and its constructive influence on development and economic stabil- 
ity. The establishment of monopolies and disloyal competition on the Yugoslav 
market should in particular be prevented. Faster growth of material and finan- 
cial reserves within organizations of associated labor and within sociopolitical 
communities should be ensured in order to create more stable relations on the 
market. 


The congress stresses that an essential slowing down of the present rise of 
prices is extremely important to further economic development and development of 
the relations of socialist self-management and to more stable growth of the 
standard of living in accordance with the rise of labor productivity. A vigor- 
ous effort should be made to suppress tendencies to use higher prices to cover 
low labor productivity and high operating costs, mistakes in investments, poor 
organization of work, inefficient use of resources and work time, insufficient 
adaptation of production to the needs of the market and other elements of poor 
business management. It is indispensable at the same time to step up the activ- 
ity toward consistent application of the new price system and to speed up the 
process of establishing more stable relations between the prices of particular 
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goods and services so a8 to correct more effectively on that basis the unjusti- 
fiable differences in position between individual segments of associated labor. 


Credit and monetary policy and business policy of banks should serve economic 
stabilization and establishment of more harmonious commodity-money relations. 
To that end measures should be taken to align and orient the money supply and 
bank lending with the needs of social reproduction on a basis that contributes 
to stabilization, to bring note issue within real limite on the basis of bank 
deposits, to essentially reduce the use of short-term funde for long-term lend- 
ing and to ensure that this does not stimulate inflation or detract from the 
economy's liquidity. 


2. It is the view of the congress that it is indispensable to achievement of the 
joint goals and performance of the joint tasks of socioeconomic development to 
provide the conditions and means and bear responsibility for achievement of 
those goals and performance of those tasks which will essentially contribute to 
improvement of the unfavorable economic structure, to more harmonious regional 
development of the country and to equipping the economy for greater competitive- 
ness on the international market. 


i. Strengthening our economy's ability to export and its more organized and co- 
ordinated effort on the foreign market constitute one of the most important 
tasks in the plans and long-range development orientation of the country. It 
necessitates establishment of an appropriate strategy in the domain of foreign 
economic relations and a clear conception of our own technological development 
and of better utilization and transfer of imported technology so as to diminish 
the present dependence on foreign technology, so as to create conditions for 
larger export of domestic technology and so as to develop higher forms of coop- 
eration on the basis of the pooling of labor and capital by organizations of as- 
sociated labor to carry out joint projects. 


ii. A faster growth of the production of energy and basic raw materiale from 
domestic sources needs to be assured in order to reduce the economy's dependence 
on imports and to make greater use of domestic resources. There is a need to 
set forth a joint policy and program for exploration for energy, minerals and 
other raw materiale and to set forth the manner in which funds are to be pro- 
vided to finance those explorations. The measures of economic policy and other 
activities should ensure optimum use of energy and raw materials and their con- 
servation. 


iii. Developing agriculture and food production able to meet the growing domes- 
tic needs and increase exports as a permanent orientation is a task of paramount 
importance to the rise of the standard of living, to equilibrium in the coun- 
try's balance of payments and to establishing the stability of the market. Aug- 
menting agricultural production in the socialized sector and strengthening that 
sector depend especially on better and more optimum use of the land, enlargement 
of farmland holdings in the socialized sector, and a higher technical and tech- 
nological level of production with the help of science. All this necessitates 
larger investments of funds as well. 
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There is alee 4 need te make ofganived efforts te fully uwtiliee arable land and 
increase the yield on private farm, Achievement of these goale will be fur= 
thered by self-managed pooling of labor, assets and land of private farmers, al- 
ways developing their Fights, obligations and responsibilities in cooperatives, 
Organizations of coeperators and other forme of cooperation with one another and 
of cooperation with the secialized sector of the economy. Conditions will be 
efreated for larger production of food fer the market and for improvement of the 
social security of private farmers by creating more stable conditions for pri- 
vate farmers to earn incom on the basis of self-employment and through social 
support. The congress advocates that private farmers, through their cooperative 
Ofganizationse and organizations of cooperaters, join the other working people in 
the coming period, on the basis of higher production and income, to achieving 
fot themelves the socioeconomic status envisaged by the constitution and the 
Law on Associated Labor, 48 well as to improving rural life as a whole, 


An essential prerequisite to the stable development of food production and sup- 
ply eof the market is establishment of sell -messgement linkage of production and 
distribution and establishment of direct links between producers and the self- 
managed organizations of consumers; cooperatives and cooperative alliances, com 
munities of interest for supply and communities for planned gutual business co- 
operation have an important role in this. 


The more effective impact of incentives adopted in development and current eco- 
nomic policy should contribute to achievement of these goale and performance of 
these tasks. 


iv. The policy calling for the faster development of the economically underde- 
veloped republics and the fastest development of SAP ,Socialist Autonomous Prov- 
ince! Kosovo is an essential condition for the faster and gore harmonious devel- 
opment of the country a8 4 whole and for achievement of the equality of the na- 
tionalities and ethnic minorities and of the republics and provinces. The self- 
managed pooling of labor and capital and, within that framework, of the agreed 
portion of the funds of the Federal Fund for Paster Development of the Economi- 
cally Underdeveloped Republics and SAP Kosovo, presupposes greater responsibiil- 
ity of all entities in establishing and carrying out joint development plans and 
should make for more opti@um division of labor, 4 change in the production 
structure, higher employment and closer economic and technological collaboration 
on the unified Yugoslav market. 


The Federation, the republics and the provinces should in their own social plans 
and economic policy measures encourage achievement of that goal. 


The congress stresses that implemntation of the policy of the fastest develop- 
ment of SAP Kosovo ‘equires meximum efforts on the working people of Kosovo and 
special concern on the part of the entire Yugoslav community. This depends ce- 
cisively on augmenting production and raising economic efficiency on the aate- 
rial and other bases which hawe already been created, along with 4 decisive 
change of direction in the development oriencation of SAP Kosovo toward develop- 
ment of those activities which will afford 4 greater number of new jobs and 
higher income relative to the funds being invested in them. An essential 





element of development policy should be technological and business collaboration 
on the business of pooling labor and capital with organisations of associated 
labor from other regions of the country. The incentive measures set forth in 
the Yugoslav Secial Plan for the Period From 1981 to 1985 and in the special 
agreement to stimulate the fastest development of SAP Kosovo need to be conete= 
tently realised and applied; they will create more favorable material and social 
conditions for implementation of that policy. 


3}. The congress pointe out that broader opportunities need to be created for 
productive employment in the economy and social services. Thie is an essential 
element of development strategy and of the workers’ socioeconomic position and 
social security. it is the obligation and responsibility of all workers to cre- 
ate conditions for a faster rise of employwnt, especially through the hiring of 
young people with specialized training and workers returning from temporary em 
ployment abroad, as well as for equipping persons who are not altogether able to 
work so that they can find appropriate employment. To that end conditions 
should also be created for greater mobility of workers over the entire territory 
of the country. 


The faster rise of employment should be achieved through better utilisation of 
existing capacities and by operation in several shifte wherever thie is economi- 
cally justifiable, by reducing supplemental and overtime work, and by retiring 
people who qualify for pensions. 


The congress emphasizes that it ie indiepensable to creating the conditions for 
more productive employment that transformation of the educationel system be car- 
ried owt more rapidly eo os to eliminate the important differences between the 
pattern of education young people are receiving and the needs of associated la- 
bor and society a8 4 whole. There needs to be firmer and continuous | 

among orgenizatione of aseociated labor, self-managed communities of interest 
for employment security and orgenizetione for training and education so that the 
problem of unemployment can be solved gore effectively. 


By placing 4 higher material and sociel valve on productive labor and through 
other measures young people should be encouraged to choose occupations short of 
manpower and incentives should be given for unemployed workers to go through re- 
training and become more mobil-. 


it is especially important to faster and gore effective reduction of the very 
marked unemployment in the economically underdevelopec regions, ae indeed 
throughout the country, to establish and carry out ⸗ development policy which 
will facilitate considerably higher employment and higher income. it ie very 
important in this respect to channel gore funds earmarked for construction of 
production capacity inte regions with « higher level of unemployment and to es- 
tablish linkage in associated labor between the advanced and underdeveloped re- 
gions. 


There is a need for « determined, vell-orgenized and unremitting public campaign 
against all adverse phenomena and tendencies in hiring, such as: closing off « 
segment of associated labor to the hiring of new personnel, above all trained 








young people, 4 lag in the planning of personnel, failure to reepect the agreed 
prierities in hiring; the Ffigging of competitions for job vacancies and resie= 
tahee to the hiring of trainees and women; the use of kinship and other connec 
tions in obtaining jobs, and withholding of the righte of workers working for 
self-employed persone ae well as seasonal workers, 


The development of small business should be oriented toward long-term coopera 
tien and business and technical collaboration with larger industrial and commr- 
cial ofganizations ae well as toward the manufacture of products in email lete, 
production based on the use of secondary and local faw materials, the production 
of nenetandard products and products to order, and the development and better 
geographic lecation of service facilities, 


invest@ente of the capital of private individuals, especially workers returning 

from abroad, should be oriented through the activity of leeal communities and 

opstinas and economic policy measures toward the opening up of new capacities 

and modermmization and expansion of existing ones in the small business sector, 

toward the opening of craft and trade and other service establishments, toward 

development of contract organigations of ass .iated labor, toward the pooling of 

the labor and capital of individuals within the framework of craft and trade and 

other cooperatives and the organization of various form of cooperation and 

other types of businese collaboration with associated labor. | 


The congtess supports the willingness of our workers temporarily employed abroad 
to t#@ke their contribution to achievement of economic stabilization and advo- 
cates the creation of the socioeconomic conditions for their gradual and cont in- 
vous feturn and employment in this country. 


4. The present situation in the housiag industry is not satisfactory. it is 
indispensable to create the necessary material and other conditions for gore op- 
timum and faster construction of housing. It is especially importent to encour- 
age gteater commitment of the pereonal funds of the working people and citizens 
and the pooling of sweh funds with public funds to solve housing problems 
through economic and other @easures, above 411 through credit, fiscal, urban 
planning and land policy, ae well as by developing housing cooperatives. One of 
the important taske in thie respect ie to create economically sound relations in 
the use and maintenance of the existing housing stock. By gradually raising 
frente the funds should be obtained for the depreciation and asintenance of hous- 
ing unite. Changes im frente gust be made in the context of 4 policy of rent 
subsidies for workers who have low incom per member of the family. Self-man- 
agement accords and social compacts should set forth the criteria governing dis- 
tribution of housing and credit for construction of dwelling unite owned by the 
workers #0 as to eliminate irregularities in this sector. 


There must be guarantees that decisions on housing construction policy and con- 
cerning feeources pooled for that purpose are made on 4 self-management basis, 
i.e., that they are made by these who pool those resources, and thet together 
with tenants they make the decisions on maintaining the existing housing stock. 
The congress also calls attention to the need for construction of housing and of 
materials and equipment for housing construction to be given appropriate priority 





in the development plane of efganisations of associated labor, opetinas, the 
previnees and the fepublice and for improved functioning of communities of in- 
terest for housing. 


5. Concentration ef the population in large cities and industrial centers has 
resulted in high ceete ef urban development which are difficult fer the economy 
if these centers to support, At the same time entire regione of the country 
have net hed the necessary economic, social and urban development, and thie hae 
intensified even gore the population pressure on the cities and the exodus free 
tural areas and agriculture. The c.ngrese advocates slowing down the growth of 
the urban population, especially in the large cities, and 4 better-rounded eco- 
nomic, social an! qunicipel development of villages and mined settlements. 


6. The congress stresses that in conformity with the SPRY Constitution and the 
programmatic commitments of the LCY there is 4 need to further strengthen and 
develop appropriate form of socialist solidarity and reciprocity. in view of 
the present economic difficulties, which necessitate important efforte of the 
working clase to overcome them and « very prolonged adaptation of associated le 
bor to the more difficult conditions of business operation, the congress advo~ 
cates the following: 


i. enforcement of the principle of solidarity when certein segments of the 
working clase find themselves for objective reasons in economic difficulties, 
opposing at the same time tendencies which appeal to solidarity in covering in- 
competent and irresponsible work, business operation and gietakes in investment 
and other business decisions; 


il. eelf-management agreements to protect the minigun pereonsl end family 
standard of living for workere with low personal and femily income and sccord- 


ingly @ guaranteed @inimum personal income. Minimum levele of satisfaction of 
particular community seeds should aleo be agreed on; 


iii. undertaking of etepe to reduce and eliminate differences in social welfare 
which are mot the result of the work and creativity of the working people and 
citizens. Fiecel policy and aleo consistent and vigorous involvement of tax eu- 
therities and other agencies should guarentee taxation of incom which hes not 
so fat been recorded and which represents « eource of unjwetified enrichment; 


iv. aeseurence of broader social solidarity in gore wmifore distribution of the 
cosets of performance of the function of childbesring and child development; 


v. faster completion and iaprovement of the eyetem of old-age and disability 
insurance on the principles of solidarity, reciprocity end past labor, in line 
with overall material and social development; 


vi. the undertaking of epecific and elfective steps to ensure enforcement of 
workplace health and safety standards to eliminate and prevent causes of dis- 
ability and aleo steps toward occupational reheabilitetion and the . 4 Of the 
handicapped. 








The Thitd Congress of Self-Managere of Yugoslavia appeale to the working clase 
and all the working people and citizens in our country, 411 self-managed organi~ 
ations and commmities, delegations, delegates and delegate assemblies, and ali 
the organized forces of socialist consciousness and action out of 4 conviction 
thet the positions and resolves of the congress, together with the fundamental 
commit@ente of the League of Commaniete of Yugoslavia and our seciety, consti- 
tute the basie for the broadest action of the working clase and working people, 
of theit self-managed organisations and commmities, sociopolitical organiza~ 
tienes and other public organisations and bodies and agencies of sociopolitical 
communities in performing the taske and solving the probleme our society faces 
today. 


There is @ pafticulaer need for thie kind of action because no change can be ex- 
pected in the present relations nor any solution of socioeconomic problem 
through haphasard development of merely by setting goalie. Even in the past so- 
cialiet self-management has been developing and expanding the limite of ite ac- 
tivity through the struggle and wnremitting conscious activity of the working 
clase and all the working people led by ite vanguard=<the League of Communists 
of Yugoslavia. 


independent, nonaligned, socialist, self-managed and federal Yugoslavia has 
achieved very important material and social resulte. Thanks to ite achievements 
in ite dynamic material development and thanks to the debte of revolutionary 
transformation in social relations, it has earned 4 distinguished place in the 
world. Teday we have 4 modern, skilled and educated working clase aware that 
every day it is gore and gore becoming the master of ‘te own labor and life, 
Witnout intermediation of the government or any other alienated social force. 

We have working people who are free and gifted creatore of all our country's ma- 
terial and nonmaterial goode. We have a united front of the organized socialiet 
forces led by the League of Communists of Yugoslavia, Tite's rich revolutionary 
deeds and experiences in open critical examination of all problem and in find- 
ing practical opportunities for overcoming them. We have nationalities and eth- 
hic minorities which are free, equal and fraternal, bound together by « common 
destiny and the sam historic interests. We have up-to-date material productive 
forees and 4 technology and ecience capable of being society's productive force. 
We have modern industrial capacities which contein an enormous potential and 
capability for producing quality products with high productivity. 


Our greatest and still emutilized reserves and our greatest strength lie in 

the eyetem of socialist self-management iteelf, an authentically democratic and 
thoroughly humanistic system, in ite hieteric advantages over other social sye- 
tem, in ite ability, om the basis of the programmatic commitments and policy of 
the League of Commumiste of Yugoslavia and with the active commitment of all tv 
other eubjective forces of society, to develop the massive deliberate social 41d 
work initiative of the self-managere--the workers, the agricultural producers, 
the specialists, the organisers of production, the scientists and cultural vork- 
ere and all the other creatore--in their common noble task of building more sta- 
ble conditions for an increasingly rich and ewer freer life for the workingman. 
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very attempt to tear down the revolutionary achievements of our working clase, 
the fraternity, unity and equality of the nationalities and ethnic minorities of 
Yugoslavia and the independence, territerial integrity and inviolability of the 
borders of Yugoslavia shall encounter the most resolute response of the workers 
and working people of all the nationalities and ethnic minorities of Yugoslavia. 


The counterrevolutionary activity of the hostile elements in Kosovo operating 
from the position of /'banian nationalism and irredentice provide etill another 
warning of the need for 4 comprehensive action by all the organised socialist 
forces and all the working people to continue the development of socialist self- 
management, to etrengthen the manifold relations between the workere and the 
working people, to etrengthen clase unity and to develop relations among the na- 
tionalities on the basie of full equality, and to achieve linkage and unity of 
all the progressive forces of our society. 


Nationaliem is 4 reactionary ideology that constitutes 4 threat to the immediate 
and long-term interests of al] the nationalities and ethnic minorities. It is 
retrograde, it nourishes separatist and unitaristic-centralistic tendencies, it 
holds back the shaping of the coneciousness of socialist self-management, it 
shatters the unity of the working clase and it closes off the prospects of so- 
cialiss. That is why the struggle against nationalism and ite roots and advo- 
eates, above all within each resp ive nationality, is 4 constant and impera- 
tive need of the progressive force. of all the nationalities and ethnic minori- 
ties of our cowmtry. 


The working class of Yugoslavia, with the kind of material base which it has 
created and with the position which it has in society, led by the League of Com 
@unists and with the full-fledged commitment of the working people and citizens 
in the Socialist Alliance of Working People, the Federation of Trade Unions, the 
League of Veterane and the Socialist Youth League and all other form of orga- 
nized social stion, has all the conditions and potential for developing social- 
ist self-manage@ent, for strengthening the brotherhood and unity of the nat ion- 
alities and ethnic minorities, for the national equality and reeponsibility of 
the republics and provinces both for their own development and also for the man- 
ifold progress of the Yugoslav community. 


Through the broadest social action by all the entities in society, led by ‘ve 
League of Communists, in implementing the positions and resolves which have been 
adopted in thie congress, 4 strong new breakthrough will be achieved in the di- 
rection of a further strengthening of socialist self-management, the democratic 
freedom: and rights of the working people of our country and the country's com- 
prehensive progress. Delegates at the congress assume a particular obligation 
to be the initiators of the action to carry out its decisions. 


The congress expresses the deep conviction that the League of Communists, in its 
upcoming congresses and conferences, and especially at the 12th LCY Congress, 
safeguarding pursuit of the immediate and long-term interests of the working 
clase and all the working people and of our country's nationalities and ethnic 
minorities, will open up still more widely the prospects of the struggle for so- 
cialisa and socialist self-management. 





The juied Congfees of Sell-Managets Of Yugos'ovia te stil! anether strong ex 
pression of the unity ef our werking clase and of its vanguard the League of 
Communiete of Yugoslavia. Just as the messages of this congress delivered by 
the workers and working people of our country organised through self-management 
COhetitute 4 etrong foundation for the further action of the League of Commu 
histe of Yugoslavia, eo the views and resolves of the 12th LCY Congress and the 
action program which it will adopt, that supreme working agreement of Yugoslav 
communists, will once again be taken up by our working clase and all the working 
people and citigens 48 4 guidepost in our struggle to emancipate labor and man 
in the hieterical continuity of performing the deeds and instructions bequeathed 
to use by Comrade Tite, 
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